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New 1937 Revised Edition of “YOUR INCOME TAX’’ (How to Keep It Down)— 
By |. Herman Sher, 128 pages, paper covers ...... . $1.00 


A. Tells you each and every deduction to which you are entitled—information which will save your valuable 
time and may save many times the price of the book. 


B. Shows how to prepare your Income Tax Return QUICKLY and CORRECTLY—Thus avoiding future 
annoyance, assessments, penalties and interest charges. 


C. The book is not technical and is so arranged as to answer clearly (and without reading the book through) 
practically every question likely to arise in making out an Income Tax Return. 


An immediate order is advised if you are to benefit on your Income Tax Return for 1936 due March 15 
(Federal) and April 15 (New York State). 


“‘Recovery and Common Sense” 
By O. M. W. Sprague ...... 96 pages........ $1.00 


Elections do not change economic law. Majorities, no matter how overwhelming, cannot escape the con- 
sequences of economic error. The author of “Recovery and Common Sense,” Dr. Sprague, an American, 
was Chief Economic Adviser to the Bank of England before President Roosevelt called him to Washington 
to become Economic Adviser to the United States Treasury. He resigned this post in protest against the 
monetary policies of the Administration, and presents in this book (pub. 1934) his critical analysis of 
those policies and also an outline of his own ideas of economic and monetary reform. If Dr. Sprague’s 
conclusions are correct our recovery problem is still far from solution. Whether you agree or disagree 
with his ideas, it behooves every citizen interested in economic stability to study this little volume. 


“If You Must Speculate, Learn the Rules’’ 
By Frank J. Williams .......97 pages....... $1.00 


Who knows the rules of Wall Street? Surely the successful speculators—who still have their money—do. 
What, briefly, and in non-technical language, are the rules by which they succeed, and what are the 
pitfalls to avoid? Mr. Williams’ little book is the answer to these questions. Published in 1930, reprinted 
in 1934, “If You Must Speculate, Learn the Rules” continues as one of the ten best sellers out of our 
new list of “150 Books for Investors” (book list on request). 


Says The Brooklyn Daily Eagle, “The book is not large and covers less than 100 pages. Yet it contains 
more real information and sound advice about what to do in the stock market than several large volumes.” 


F-24 
The Book Department, THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


I enclose $ ..(check or money order) for which you will 
"send mie“the following as checked: 


_ Number‘ of 


* 
New York 
Book Buyers 
Add 2% for 
N e Y. C. Sales Tax 


* 


(2) New 1937 Revised Edition of “Your Income Tax”..@ $1.00 per copy 
“Recovery and Common $1.00 per copy 
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Nites | 
wah 
A 
Be Same Day Your 
Reaches Us | 


THE BEVERLY 
HOTEL 
O fers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 


FOUNDED BY OTTO GUENTHER IN 1902 © many extras in hotel value, plus 
regular dividends in hospitality, 
The Financial World was established to diffuse the truth about investments, has con- luxury with economy and every 


stantly maintained this attitude, and will continue to do so, confident in its belief that service for pleasurable living. 
as long as it clings to this ideal it can count upon the support of the investing public. The Beverly is one of New 


York's truly fine hotels, admir- 
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dorf Astoria. 


Here you may enjoy the added 
convenience of a serving pantry 
and electric refrigeration at no 


This Week extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 


Bonds Past Their Peak? - - - - - - - - - - - - 5 Air-Conditioned 
Music during 
Who Owns America? - - - - - - - - - - - - - 6 Cocktail and Dinner Hour 
Single $4 — Double $6 
A Medium Priced Stock Group - - - - - - - - - - 7 7 Suites from $8 $ 
Baldwin Enters New Phase - - - - - ------ 8 Special monthly and yearly rates 
Two Utilities in Improved Position - - - - - - - - - 9 
Three Convertible Bonds - - - - - - - - - - - - 10 
Earnings Outlook for the Can Makers - - - - - - - - Il 
2 
Better Position for Rayon Stocks - - - - - - - - 14 125 EAST 50th ST. 
WM. A BUESCHER, Manager 
Television Still “Around the Corner” - - - - - - 1§ 
The Technical Position of the Market - - - - - - - - 19 
Climax Molybdenum Facing Increased Profits - - - - - 26 For Your _ 
Statistical Digest of Unlisted Securities - - - - - - - - 27 F. “1 i ly’s S a ke _ 
Keep Your Personal Records as com- « 
Each Week plete as Your Business Records. Use i 
“Mi-Reference,” tested and improved : 
thro > ae 
The Market Situation - - - - 3 Board Room Brevities- - - - 22 ugh 12 years —m ‘ 
The Trend of Things - - - - 4 #News Behind the Ticker - - - 23 ks 
News and Opinions on Stocks - 12 Corporate Earnings Reports - - 25 S 
FW’s Stock Factograph - - - 16 The Over-the-Counter Market - 26 4s 
L. G’s Page - - - - - - - 18 Dividends Declared - - - - - W ve 
Bond Market Digest - - - - 20 Business and Financial Summary 32 “i 
NC ” 
(Personal Record Book) " 
: Ring Binder—200 pages— 
Published Weekly by 5x8), inches (Pub. at $5.00). .$4.50 
GUENTHER PUBLISHING CORPORATION For every man who is thinking of the future 
WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
_ Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther REFERENCE,” with ruled forms for keeping 
: Vice President and Managing Editor: Richard J. Anderson records of all your assets, stock market trans- 
_ Vice President and Advertising Manager: JamesC, DeLong Secretary: Arthur E. Voss actions, dates, prices, earnings, dividends, 
_ Associate Editor: A. Weston Smith, Jr. Research Editor: Ralph E. Bach we oe _—s ids 
orge B. Andresen ohn H,. Snyder W. Sheridan Ka 
Allan F, Hussey Eugene Michailovsky Matthew-J. Zook (De Luxe Leather Edition— 
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The FINANCIAL WORLD 


Brookings Institution announces: 


THE RECOVERY PROBLEM 
in the UNITED STATES 


“By far the most thorough and authoritative 
study of the depression written from the Amer- 
ican viewpoint. ... Impresses one with the value 
and need of institutional work in economics. It 
would perhaps have taken one person a decade 
to produce the book. The world cannot afford 
to wait that long for studies of this sort.”— 
Henry Hazlitt in the N. Y. Times. 


710 Pages—Illus. with 67 charts—$4.00 


At All Bookstores 


BROOKINGS INSTITUTION 


WASHINGTON, D. C. 


PROFITS 


FROM COMMON STOCKS 


@ Shrewd selection is the key to profit in today’s 
market. Investors seeking specific suggestions 
for purchases, sales or exchanges find practical, 


profitable guidance in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 


with Moody’s Staff on individual problems. 


Specimen copy with current recommendation sent on 
request. Ask for Bulletin R-2. 


Moopy’s INVESTORS SERVICE 


65 BROADWAY NEW YORK CITY 


BRANCH OFFICES IN ALL PRINCIPAL CITIES 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position .to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Sirs: 

Permit me to compliment you on the sug: 
gestion contained in your article “Le 
American Business March Along” in the 
January 27 issue of THE FINANcIAL 
Wor.p. The suggestion in that article that 
particularly appeals to me is: 

“The system’s stake, the stake of in 
vestors and that of the masses themselves 
is too great to warrant a ‘do nothing 
policy. The prize would seem to justify 
some effort on the part of business con- 
structively to influence public opinion in 
its favor.” 

Some will say “why that very thing is 
being done now thru the press, trade jour- 
nals and occasional speakers.” That is un- 
doubtedly true but the weak point is that 
these articles or speeches are either de- 
fiantly antagnostic to the Administration in 
Washington, or the farmers, or organized 
labor, etc.; or they are presented in such 
a way that the reader or listener gets the 
impression of lack of frankness and in- 
sidious propaganda. Result: The desired 
educational returns from such efforts are 
sadly lacking. 

Why doesn’t the National Manufacturers 
Association, the United States Chamber of 
Commerce, the National Underwriters As- 
sociation and other national business asso- 
ciations ; or all of them together, meet the 
facts squarely, admit the subject or sub- 
jects are controversial, and then proceed 
with facts and figures to frankly submit to 
the public at large the business side? 

This could be done by competent speak- 
ers, well versed in all phases of the sub- 
ject, honorable, frank and pleasing. I mean 
by that last so engaging and clever that 
they can speak to an audience known to 
be prejudiced and leave the impression of 
fairness and good nature as well as con- 
viction. 

There are thousands of service clubs 
throughout the country, meeting every week = 
ready, willing and anxious to obtain good 
speakers on any live economic subject. In 
addition, there are other civic and social 
groups and annual conventions of a sur- 
prising number coming together every 
month, if not week, of the year, either na- | 
tional, state or sectional. These are all 
ready made fields for properly prepared 
speakers. 

The railroads, in recent years at least, 
have learned the value of this medium of 
publicity. In this little city of 18,000 popu- 
lation where I practice law we have had 
five speakers before local groups in the past 
six years representing frankly the public 
relations department of various railroads. 
Each speaker presented the handicaps and 
the viewpoint of the railroads on taxation 
and various other subjects, quoting facts 
and figures and was well received. 

J. J. F., Aberdeen, S. D. 
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Despite the several factors of uncertainty in the present situation, business con- 
tinues to hold to a high level, and indications point to further improvement ahead. 


engage is the outlook for business and the securi- 
ties markets without its uncertainties, and the 
present instance is no exception. The controversy con- 
cerning a fundamental change in the Supreme Court 
continues to rage, a great strike has been settled in the 
autoinobile industry, only to have labor troubles threaten 
to break out in coal mining, and perhaps steel; steps are 
likely to be taken to discourage foreigners from buying 
and selling securities in our markets, and rumors last 
week were afloat that the SEC is planning to make a 
drive against speculators. So far as the court issue and 
the new labor problems are concerned, it is impossible 
to predict their outcome, but whatever their influence 
upon the course of stock prices, the conclusion is war- 
ranted that their effect will be but temporary, and that 
no halt in the longer term trend will result. On the 
matter of a heavy tax or some other device to discourage 
foreigners from dealing in American markets, it is ex- 
tremely unlikely that any reasonable measure will result 
in significant withdrawals of funds as long as the poli- 
tical outlook abroad remains as cloudy as it is now— 


and the opinion that those clouds will not soon be dis- 
pelled is supported by the fact that Great Britain plans 
to spend $7 billion more on her armaments. 


N the government fiscal side of the picture, the trend 

continues to be toward greater and greater ex- 
penditures, with little or no thought being given to any 
significant reduction in Federal outgo. Not only are pres- 
ent channels of expenditures being maintained, but new 
manners of using government funds are constantly ap- 
pearing—all of which is keeping alive the inflationary 
psychology and which promises to become an even more 
important stock market factor in the future. Bonds, it 
would appear, have already passed their peak, and declin- 
ing prices of fixed income securities together with con- 
tinued rise in living costs will place income producing 
equities in even greater investor favor than that which 
they now enjoy. All in all, investment policy calls for 
retention of advantageously situated shares, despite any 
intermediate price reactions that may occur, with prefer- 
ence given issues representing capital goods industries. 
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Inventories: 


Despite the fact that the impression has prevailed in 
some quarters that the high rate of industrial activity in 
recent months has reflected considerable stocking up, 
with goods going into inventories at a greater rate than 
they have been going into consumption, latest statistics 
disclose no such development. As a matter of fact, the 
inventory index compiled by the Department of Com- 
merce actually shows a decline for December from the 
level established in the previous month, standing at 131 
as against 135 for November. The index of manufac- 
tured goods alone did, it is true, increase slightly from 
the November figure, but that is a normal development 
for the year-end. At the end of the year the manufac- 
tured goods index stood only slightly higher than it did 
a year ago, the latest December figure being 103.5 against 
102.9 for the end of 1935. The year-end balance sheets 
of numerous corporations are showing numerous cases 
of inventory increases—as compared with the amount of 
goods on hand at the end of 1935—but at least a part of 
this discrepancy is explained by the fact that the Depart- 
ment index is based, as far as possible, on physical vol- 
ume rather than dollar value. And during the year prices 
have, of course, shown a general advance. The conclu- 
sion is that inventory increases in recent months have 
not been abnormal, nor of a size which would indicate 
that industrial production has been running at any sig- 
nificant rate ahead of consumptive demands. 


Heavy Industries: 


Complete figures are not available (nor will they be, 
even later in the year), but recent estimates indicate that 
in 1937 the heavy industries should register impressive 
gains in volume over that of 1936, extending the upward 
trend which began six months or so ago to assume very 
gratifying speed. The steel industry itself, which is one 
of the greatest beneficiaries of capital goods demand, this 
year expects to spend around $300 million on construc- 
tion and equipment—an increase of more than 40 per 
cent from the amount so spent in 1936. Even the po- 
litically harassed utilities are planning to spend for the 
same purpose around $425 million, or about 43 per cent 
more than they did last year. The tentative budgets of 
less important industries reflect the intention to increase 
expansion expenses by similar amounts. Thus it is ap- 
parent that recent price improvement in the shares of the 
heavy industry companies has been based on more than 
merely the large percentage earnings gains such com- 
panies have reported for 1936. 


Utilities: 


Last year both KWH sales and gross revenues of the 
public utility industry established new high records. 
Sales of electricity rose 14.5 per cent over 1935; because 
of rate reductions during the year, however, the increase 
in gross amounted to only 7.7 per cent. Figures on earn- 


ings are not yet available, but a gain in net after bond jp. 
terest is indicated. Whatever the amount of this ip. 
crease proves to be, aggregate earnings on common stocks 
(if they were computed) would prove to be considerably 
greater, because of the leverage factor in the usual utility 
capital structure. Solution of its political problems would 
place the industry and its securities in a particularly 
favorable investment position. 


Cement: 


No change in cement prices has occurred for nearly 
two years, but developments in other directions have 
been of a nature favorable to the earnings prospects of 
the companies operating in this industry. For the first 
time in several years, shipments in 1936 exceeded pro- 
duction, and the year ended with a significant reduction 
in stocks on hand and a good statistical position. Ship- 
ments showed a gain of about 40 per cent over the vol- 
ume of the preceding year. Indicated further improve- 
ment in new construction this year should be reflected 
in additional gains for 1937. 


Steel: 


Although resumption of General Motors’ operations 
is expected to result in no great lifting of the rate of 
steel mill activity (inasmuch as the strike itself found 
little reflection in the rate of steel output), it will never- 
theless provide a sustaining influence. New business 
from other sources also is increasing, particularly for 
railroad use, and shortly orders will be placed for re- 
quirements for repair of flood damage. Considering the 
indicated rate of total demand for the next several 
months as well as the price situation, the prospect is 
that—barring labor troubles—steel company earnings 
for the current quarter should show satisfactory gains 
over the results of the final three months of 1936. 


Copper: 


Copper last week was raised to 14 cents a pound, the 
highest price since May 3, 1930. Lack of more en- 
thusiastic reception of the l-cent increase by the copper 
stocks reflected fears that the new high level may not 
hold, despite the further improvement in the statistical 
position of the metal and prospects of additional gains 
in demand. Regardless of intermediate fluctuations in 
prices, the longer term trend is definitely upward. 
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Federal Reserve policy controls the money market; 

the money market largely determines the course of 

high grade bond prices. Barring a sharp reversal of 
official policies, lower bond prices are probable. 


HERE are numerous evidences 

that the great ‘‘bull market in 
bonds,” which proceeded without 
material interruption for three years 
and established the highest price 
levels in the history of American fi- 
nance, reached its peak in December, 
1936. Since that time, the trend of 
high grade bond prices has been 
downward; the decline has _ been 
especially marked since the latter part 
of January. Even if it were to be as- 
sumed that the recent action of bond 
prices represents only a temporary 
phase or “intermediate reaction,” it 
would require an unusually strong 
new stimulus to bond purchases to 
bring about a reattainment of their 
best 1936-37 prices by many of the 
nore prominent of the gilt edged 
issues. The extent of the reaction in 
high grade bonds is illustrated by the 
following price comparisons : 


Bond Price Declines 
1936-37 Recent 


Bond: High Price 
Atchison, Topeka & Santa Fe 


Brooklyn Edison cons. 34s, 1966 10534 101 
Chesapeake & Ohio gen. 434s, 


Cincinnati Union Terminal first 
Cleveland Electric Illuminating 
Consumers Power first 3%s, 1970 108% 102% 
Detroit Edison gen. & ref. 3%s, 


Duquesne Light first 3%4s. 1965 110 105% 
Inland Steel first 334s, 1961..... 168 103% 
N. Y. Edison first & ref. 3%s, 

105% 101% 
Pacific Gas & Electric first & 


Pennsylvania R.R. gen. 4%s, 


Standard Oil (N. J.) deb. 3s 
Tennessee Coal Iron & R.R. 
Union Pacific deb. 3%s. 1970.... 161% 98 


These bonds are practically all 
“triple A’ issues and have active 
markets on the New York Stock 


Exchange. Their: normal price 
changes are in eighths or quarters of 
a point. Recently some of them have 
shown losses of a point or more in 
a single day’s trading. 

The downward trend in high grade 
bonds was evidently accelerated by 
the announcement, late in January, 
of orders increasing the reserve re- 
quirements of the Federal Reserve 
member banks to the full extent al- 
lowed by the law (16 2-3 per cent 
increase effective March 1; a further 
16 2-3 per cent effective May 1). It 
may be interpreted as the reaction of 
the financial community to the ac- 
cumulating evidence that the Federal 
authorities are sincerely determined 
to prevent, by all means at their dis- 
posal, further credit inflation. The 
first important step in this direction, 
the 50 per cent increase in reserve re- 
quirements last August, was not par- 
ticularly effective in halting the rise 
of bond prices. However, the effec- 
tiveness of such steps is dependent 


WHAT NEXT FOR BOND PRICES ? 
T 9,600 2 
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Discount Rates 
on 273-day Treasury Bills 
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upon the cumulative potency of later 
measures under the conditions which 
have recently prevailed. The Treas- 
ury’s decision, announced in Decem- 
ber, to “sterilize” gold imports, means 
that additional inflows of gold from 
abroad, although increasing total 
bank deposits will not augument ex- 
cess reserves. Last week Treasury, 
Federal Reserve‘ and SEC officials 
held conferences to formulate meas- 
ures to discourage the flow of for- 
eign capital to this country. As- 
suming that these measures are suc- 
cessful, another factor will operate to 
curtail the expansion of credit. 

The extremely high level of bond 
prices attained in 1936 may be 
ascribed mainly to two factors: (1) 
the huge increase in the country’s 
monetary gold stocks since 1933; (2) 
the financing of government deficits 
through bond sales to banks. Both 
acted to build up tremendous excess 
banking reserves. These surplus bal- 
ances, bearing down upon interest 
rates, forced bond yields to un- 
precedented low levels. Now that 
billions have been lopped off the ex- 
cess reserves by action of the Fed- 
eral Reserve Board, and we have had 
ample notice from the authorities 
that bank reserves are to be held 
down to manageable totals, it appears 
reasonable to conclude that the peak 
of bond prices is behind us. 


Favorable Factors 


Granting the validity of this con- 
clusion, it does not necessarily follow 
that we are now facing a prolonged 
decline in the bond market. There 
are a number of arguments support- 
ing the view that the bond market 
will not suffer a sharp decline. They 
may be summarized as follows: (1) 
Even after the final increase in re- 
serve requirements (May 1) excess 
bank reserves will total $500 million 
or more, an amount sufficient to sup- 
port a substantial further expansion 
of credit; (2) The Government wil! 
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have to refund about $13 billion 
short term obligations before the end 
of 1940 and consequently has an 
obvious motive for keeping interest 
rates low; (3) Because of unsettled 
conditions in Europe, no_ large 
repatriation of foreign funds is 
likely; (4) Demand deposits are 
about 20 per cent higher than in 
1929; consequently, the demand for 
loan accommodation as business in- 
creases will be relatively moderate; 
(5) The promise of an approach to 
a balanced budget in two years and 
the prospective employment of Social 
Security tax receipts will result in 


Government bonds; (6) Belief that 
British and American officials have 
an agreement for the maintenance of 
low interest rates; (7) The redis- 
tribution of wealth philosophy of the 
Administration implies continued 
limitation of the income of the 
coupon clipping class; (8) The $1.8 
billion stabilization fund can be used 
to support the bond market; (9) No 
large increase in speculative loans is 
likely, because of strict margin re- 
quirements, which can and probably 
would be raised further in the event 
of any sharply rising trend in 
brokers’ loans; (10) The rising 
national income is increasing the 
reservoir of savings which will be 
available for purchase of bonds for 
investment. 

This is a rather formidable array 
of arguments, and some carry suffi- 
cient weight to indicate that a 
precipitous decline in bond prices 
from current levels is not probable. 
However, they are practically all sub- 
ject to qualifications and reservations. 
The first point mentioned above is 
probably the strongest. But it ap- 
pears to be a safe prediction that, if 
the commodity or stock markets 
should show signs of getting out of 


Who 


O listen to blatant agitators, the 
wealth of America is highly con- 
centrated in the hands of the few. 
Nothing is further from the truth. In 
no capitalistic country is wealth more 
widely diffused than it is in the 
United States. More than a decade 
ago Professor Thomas N. Carver of 
Harvard in a special study prepared 
for THE FINANCIAL Wok cp set the 
number of individual shareholders in 
our corporations at over ten million. 
This total has been considerably 


reduction of the available amount of - 


hand, the remaining excess reserves 
would be eliminated through open 
market operations (sale of Federal 
Reserve Bank holdings of Govern- 
ment bonds). The last official an- 
nouncement of the Reserve Board 
contains this significant statement: 
“At the same time the Reserve Sys- 
tem will be in a position to take 
promptly such action as may be de- 
sirable to ease or tighten credit con- 
ditions through open-market and rate 
policy.” 

In respect to the large total of de- 
mand deposits and the probable 
demand for commercial loans, it may 
be observed that “other loans” of the 
reporting member banks, represent- 
ing mainly commercial advances, 
have gained over $800 million in the 
last twelve months and that the cur- 
rent trend is upward. Even on the 
basis of the Administration’s esti- 
mates a balanced budget is remote; 
recent developments indicate that the 
budget predictions were over-optimis- 
tic. Accumulation of huge reserve 
funds under the Social Security Act 
would drastically change the bond 
market situation, but there is strong 
support, in Administration circles 
and elsewhere, for a change to a 
“pay-as-you-go” basis. There is wide- 
spread evidence of reluctance of both 
institutions and individuals to invest 
in the bond market savings which are 
currently being accumulated. The 
current tendency is undoubtedly to 
invest in equities. 

The other arguments enumerated 
above boil down mainly to the Ad- 
ministration’s economic philosophy of 
the desirability of maintenance of a 
low interest rate level. All recent in- 
dications show quite clearly that the 
low interest rate policy is no longer 
paramount; it now appears to be 
definitely secondary to the Admin- 


istration’s easily understandable de. 
sire to prevent a wild inflationary 
boom and the severe collapse which 
would be the inevitable sequel. A 
significant hint is to be found in See. 
retary Morgenthau’s recent state. 
ment that he expects interest rates 
to stiffen as commercial borrowing in- 
creases. | 

Even assuming that the Admin- 
istration will be successful in fore- 
stalling an uncontrolled inflationary 
boom, basic factors indicate the 
maintenance of a long term upward 
trend of commodity prices. A rela- 
tively high cost of living, even if 
established by fairly gradual de- 
grees, has a strong tendency to react 
unfavorably upon bond prices. Some 
prominent economists claim that this 
factor alone would be sufficient to de- 
feat a policy of artificially induced 
low interest rates. 

A reasonable estimate of the 
present situation is that the Admin- 
istration is now reconciled to a mod- 
erately higher level of interest rates, 
with its corollaries of higher costs on 
Government financing and a lower 
level for all high grade bonds. It is 
impossible to gauge the outlook 
quantitatively; no one can say how 
far the bond market would be al- 
lowed to retreat before the recent 
Federal policies were altered. But 
since the well justified fear of an un- 
healthy speculative boom is now the 
controlling factor, it seems a reason- 
able conclusion that high grade bonds 
are past the peak. Whether the bond 
market will go far in reversing its 
trend of the past few years, or tend 
to level off before yields are greatly 
increased, will depend upon future 
developments which are unpredictable 
at the present time. On balance, the 
probabilities appear to favor mate- 
rially higher bond yields (lower 
prices) over the next year or two. 


augumented since, and is now esti- 
mated at over fifteen million. Add- 
ing the owners of bonds and mort- 
gages swells the aggregate. But this 
is not all, for in this number must be 
included indirect possessors of the na- 
tion’s wealth: insurance policy hold- 
ers and savings bank. depositors, 
whose security and income must be 
derived from the investments of their 
institutions in property, bonds and 
stocks of American business enter- 
prises. 


It would prove a worthy enterprise 
if some large organization, such as the 
Twentieth Century Fund, would 
make a survey of how our wealth is 
distributed. What a tale it would 
unfold, and how it would confound 
the baiters to whom the possession of 
property is an anathema, for it would 
doubtless prove that of our entire 
population at least one out of five is 
a capitalist. Hence no New Deal is 
a fair deal which does not include a 
square deal for them. 
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HESE four common stocks 

are in the general category of 
“specialty” situations. They are 
equities of companies which operate 
in distinct fields, but have in com- 
mon the fact that recent indicated 
earnings gains have been better than 
average and future possibilities con- 
tinue promising. The issues are 
available on a price-to-earnings basis 
that under present conditions, is 
moderate. While the return from 
current dividends is not exceptionally 
inviting, the prospects for ultimate 
capital enhancement merit the con- 
sideration of the investor who is 
seeking new opportunities. 


Biack & DECKER is a newcomer 
on the New York Stock Exchange, 
the stock having been admitted to 
listing last November. But the com- 
pany dates from 1910, and is an es- 
tablished factor in the manufacture 
of tools, gauges and special machin- 
ery. The recent earnings record has 
reflected the betterment in the de- 
mand for machinery and tools, and in 
the fiscal year which ended Septem- 
ber 30, net rose to $2.74 per share 
on the common stock then outstand- 
ing, as against $1.36 in the preceding 
period. Since the close of the fiscal 
year, the company has redeemed the 
40,000 shares of preferred stock, 
issuing 60,909 shares of common to 
stockholders at $21 per share to pro- 
vide the necessary funds. Thus 
capitalization at present consists of 
365,457 shares of common, and ahead 
of this issue is no funded debt or pre- 
ferred stock. Earnings in the initial 
quarter of the current fiscal year 


—Keystone 
“iew 


showed further recovery, net income 
rising over 12 per cent to $200,000, 
equal after preferred dividends to 49 
cents on the enlarged common stock 
capitalization. A dividend of 25 cents 
a share was payable January 15, but 
since this year the company is subject 
to surtax provisions and is in a sound 
financial condition, a more liberal 
treatment for stockholders appears 
likely. Selling around 35, the stock 
does not appear to be capitalizing in- 
dicated earning power unduly. 


LEHIGH PoRTLAND CEMENT is, 
perhaps, better known than the other 
stocks in this group, for the company 
ranks among the leading producers 
of cement in this country, supplying 
upward of 10 per cent of total domes- 
tic requirements. Giving effect to the 
capital readjustment plan which: was 
accomplished last year, net earnings 
for 1936 were equal to $3.38 per share 
as compared with 2 cents on the 
present capitalization in 1935. Total 
common dividends paid last year 
amounted to $2 per share, and the 
stock now is on an indicated annual 
basis of $1.50 per share. With the 
outlook enhanced by rehabilitation 
work in the flood areas and the pros- 
pects of increased construction ac- 
tivity, the stock, around 49, is valued 
at less than fifteen times 1936 earn- 
ings. Although of semi-speculative 
quality, the issue does not appear out 
of line with potentialities. 


MUELLER Brass is currently traded 
on the Curb, but application for list- 
ing on the Stock Exchange has been 
approved. The company manufac- 
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Group 


Four medium-priced stocks which are 

available on an attractive price-to- 

earnings ratio, and are suitable for 
quasi-investment purposes. 


tures brass and copper products, in- 
cluding forgings, screw machine 
parts, rods, copper pipe and allied 
lines. Earnings for the fiscal year 
which closed November 30, 1936, 
amounted to $3.09 per share on the 
265,518 shares of common stock (the 
sole c.:pital issue), more than double 
the net in the preceding fiscal year. 
Finances are in good order, with net 
working capital on November 30 
amounting to $2 million. Although 
dividends paid have been modest in 
comparison with earnings—the stock 
at present being on an indicated basis 
of $1 per annum plus extras of 40 
cents—the company may shortly see 
fit to be more generous with stock- 
holders. Around 47, the shares ap- 
pear interestingly priced for this type 
of issue. 


SquarE D makes electrical equip- 
ment, including such products as 
switches, insulators, fuse cabinets, 
and similar products. Earnings have 
closely followed the pace of general 
industrial activity with the profit of 
$3.22 per share of class B in 1936 
comparing with $2.06 in 1935. 
Capitalization consists of 123,226 
shares of class A and 220,638 shares 
of class B; the latter stock is on an 
indicated dividend basis of $1.50 per 
share, plus extras. Consideration has 
been given to a plan for simplifying 
the capital structure further by pro- 
viding an exchange offer for the class 
A, with the intention of having only 
one class of stock outstanding. 
Around 42, the class B is selling at 
less than 13 times last year’s earn- 
ings, and does not appear to have ex- 
hausted longer term _ possibilities. 
Future earnings trends should con- 
tinue largely to conform with condi- 
tions in the construction and public 
utility industries. 
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Baldwin Enters New Phase 


Reorganization plan has been formally approved by 
Federal District Court but outlook is not entirely clear 
because of possibility of further litigation. 


N February 11, a formal order 

was signed by the judge of the 
Federal District Court in Philadel- 
phia, approving the plan of reor- 
ganization of Baldwin Locomotive 
Works under Section 77-B of the 
Federal Bankruptcy Act, and dis- 
missing the objections of dissenting 
groups of preferred and common 
stockholders. The Court directed 
that the interested parties take all 
necessary steps to provide for the 
issuance of the securities required for 
consummation of the plan. It was in- 
dicated that a minimum of 60 days 
would be needed to complete prepara- 
tions for consummation, which would 
be followed by entry of a final decree 
of confirmation by the Court. The 
final decree, when entered, will deter- 
mine the beginning of the 60 day 
period during which the holders of 
the 6 per cent consolidated mortgage 
will have the privilege of exchanging 
each $1,000 principal amount for 80 
shares of new common stock. This 
point is of considerable importance, 
since if this option is not exercised, 
the alternative exchange offered to 
bondholders has a materially smaller 
speculative leverage. 


Reorganization Next? 


Thus, it would appear that the 
stage is set for the final act in the 
Baldwin reorganization were it not 
for the fact that a small minority of 
dissenting stockholders has threat- 
ened to appeal the decision to the 
Supreme Court, if necessary. The 
seriousness of this threat is difficult 
to gauge at the present time. All that 
is definitely known is that W. A. 
Brady, New York theatrical pro- 
ducer who led the fight against the 
plan in the District Court, has in- 
structed his attorneys to perfect an 
appeal from the lower Court’s order. 
Considering the large majorities of 
the various classes of security holders 
who have assented to the plan, it ap- 
pears at least doubtful that a higher 


Court would reverse the District 
Court’s decision. But if Mr. Brady 
persists in his determination to con- 
test the plan, it is probable that final 
consummation will be delayed during 
the pendency of the litigation. 


It is because of these remaining 
uncertainties that some of the Bald- 
win securities are still selling out of 
line with their indicated value in ex- 
change for the stock and warrants of 
the new company provided under the 
plan. News of the formal order of 
the District Court was followed by 
sensational gains in the market for 
the consolidated 6s to prices above 
220, but the subsequent decline, evi- 
dently based upon recognition of the 
uncertainties raised by the threat of 
further litigation, carried the bonds 
below the 200 level (recent quotation, 
stamped 6s ex-warrants, 184). Bald- 
win new stock, ‘when issued,” has 
recently been quoted between 29 and 
30, indicating an exchange. value for 
the 6 per cent bonds of more than 
$2,300 per $1,000 principal amount. 


Under the terms of the plan, hold- 


ers of the old preferred stock would 
receive, for each share, three shares 
of new common stock and two war- 
rants to purchase new common stock 
at $15 a share. The when-issued 


market for the new warrants is 
around 20, indicating an exchange 
value of about 130 for the preferred, 
as against recent quotations of 115. 


The plan entitles holders of the old 
common stock to receive one share 
of new common and two new war- 
rants for each ten shares of old com- 
mon. The indicated exchange value 
of the old common stock, on the basis 
of the above mentioned quotations for 
new stock and warrants, is about $7 
per share, which compares with quo- 
tations around 9 for the unassented 
stock and 7% to 8 for the assented, 
These quotations evidently reflect the 
scarcity of the unassented stock and 
hopes that a higher Court will upset 
the reorganization plan and that a 
new plan, according more liberal 
treatment to common stockholders, 
will eventually be adopted. Judicial 
decisions are unpredictable, but the 
probability of a major change in 
status resulting from further litiga- 
tion does not seem sufficiently strong 
to warrant purchase of the unas- 
sented stock at prices about 28 per 
cent above indicated exchange value 
in reorganization. 

Granting the likelihood of consum- 
mation of the plan in its present form, 
the old preferred stock and the 6 per 
cent bonds offer much better value. 
However, considering the substantial 
premiums at which these issues are 
currently quoted, and the remaining 
uncertainties, only the hardy specula- 
tor will consider new commitments. 


Earnings Prospects 


Baldwin reported a loss of $2.1 mil- 
lion for 1936 but should be able to 
show a profit for 1937, barring a 
sharp reversal of the business trend 
later in the year. January bookings 
of $2.2 million showed a sharp de- 
cline from the new orders received in 
each month since last August, but the 
back-log is large, unfilled orders 
amounting to $29.8 million, as of Feb- 
ruary 1, 1937, which compares with 
$30.5 million on January 1, 1937, and 
$9.6 million a year ago. New orders 
averaging $2 million a month for the 
rest of 1937 would assure profitable 
operations for the year, but a consid- 
erably larger volume of new business 
would be needed to produce profits 
justifying curent quotations for the 
the new common stock. (Factograph 
No. 25.) 
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Two Utilities 
Position 


The decision of American Water Works and North 

American to register with the SEC makes it possible 

for these two holding companies to effect substantial 

economies in bond interest and preferred stock divi- 

dends which would result in larger earnings for the 
common stock. 


HE recent decision of American 

Water Works & Electric and 
North American Company to register 
with the SEC has placed these two 
holding companies in a position to 
take advantage of current low interest 
rates and undertake extensive re- 
financing. The ruling of Federal 
Judge Mack in the Electric Bond & 
Share case indicated that a holding 
company could comply with the regis- 
tration features of the Public Utility 
Act of 1935 without impairing its 
legal rights in respect to the other 
sections of the measure, and paved the 
way for the registration of these two 
large holding companies. The legal 
battle over the Act has progressed 
one step nearer its ultimate goal— 
which is the Supreme Court. From 
the stockholders’ point of view the 
registration is important because of 
the possibility of reduced charges— 
following refinancing—which would 
leave more earnings for the common 
shares. 


AMERICAN WaTER Works & 
Evectric has in the past been ham- 
pered somewhat by a heavy bond and 
preferred stock capitalization (on a 
consolidated basis) and a reduction in 
bond and preferred stock charges 
would result in substantial savings. 
The company enjoys a good financial 
standing and at the present time 
should be able to sell its bonds at an 
average interest charge of about 3% 
per cent. The consolidated funded 
debt includes about $102.8 million 
callable bonds carrying 5 per cent or 
higher coupons. If these were to be 
refunded on a 3% per cent basis the 


following savings would result: 


Present Annual 
Present Amount Annual Interest Annual 
Rate Outstanding Interest at3%% Saving 


6%... $ 21,385,000 $1,283,100 $ 748,475 $ 534,625 
2%. 9,526,000 523,930 333,410 190, 

5%... 71,903,600 3,595,180 2,516,626 1,678,554 
Total $102,814,600 $5,402,210 $3,598,511 $1,803,699 


Turning now to the callable pre- 


ferred stocks and assuming a reduc- 


tion to 5 per cent on all outstanding 
6, 7 and 8 per cent preferreds, the re- 
sult would be as follows: 


Present Annual 
Present Amount Annual Dividends Annual 
Rate Outstanding Dividends at 5% Saving 
8%... $ 250,000 $ 20,000 $ 12,500 $ 7,500 
7%... 48,545,150 3,398,100 2,427,257 $70,903 
6%... 38,264,600 2,295,876 1,913,230 382,646 


Total $87,059,750 $5,714,036 $4,352,987 $1,361,049 

Adding together the savings from a 
complete refunding of bonds and pre- 
ferred stock, it is seen that a total an- 
nual saving of $3,164,748 is possible. 
This is equivalent to a little over 
$1.35 per common share—or 80 per 
cent of the $1.64 actually earned in 
the 12 months ended November 30, 
1936. Naturally, all of the bonds and 
preferred stocks are not going to be 
refunded and consequently the saving 
will not be as great. However, even 
assuming that an annual saving of 70 
cents is obtained—about half of the 
amount indicated above—the latest 12 
months earnings would jump _ to 
$2.34. Thus, at its recent quotation 
of 26, the common stock appears to 
offer very interesting possibilities on 
the basis of the possible refunding 
operations as well as the upward 
trend in production and earnings, and 
the shares appear suitable for specu- 
lative commitments. (Factograph No. 


337.) 


NortH AMERICAN COMPANY by 
reducing its callable bonds to 3% per 
cent and its callable preferred stocks 
to a 5 per cent basis could save even 
more than American Water Works. 
However, the per share saving would 
be smaller because of the larger num- 
ber of common shares outstanding. 
First, taking the bonds of North 
American : 


Annual 
Interest 


Present 
Present Amount Annual 
Rate Outstanding Interest at 34% ving 
6%... $ 700,000 $ 42,000 $ 24,500 $ 17,500 
54%. 23,555,000 1,295,525 
5%... 188,724,200 9,436,200 6,605,340 


Total $212,979,200 $10,773,725 $7,454,265 $3,319,460 
The saving of $3.3 million is im- 
pressive, but by making 5 per cent 
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the maximum preferred stock rate the 
total possible saving is swelled to 
more than $5.7 million: 

Present Annual 


Present Amount Annual Dividends Annual 
Rate Outstanding Dividends at 5% Saving 


8%... J 40,000 $ 25,000 $ 15,000 
7%... — 9,557,000 668,990 477,850 191,140 
6%... 217,616,175 13,056,970 10,880,808 2,176,162 
542%. 5,000,000 275,000 250,000 25,000 


Total $232,673,175 $14,040,960 $11,633,658 $2,407,302 
The total saving of $5,726,762 is 


equivalent to slightly more than 66 
cents per common share, or more 
than 40 per cent of the $1.60 cents 
per common share earned in the 12 
months ended September 30, 1936. 
Even assuming that only about one- 
half of this possible saving will be- 
come an accomplished fact, the 33 
cents per share increment would add 
materially to the earnings of North 


American. The common stock ap- 
peared suitable for purchase an 
retention before the company ap. 
nounced its intention to register with 
the SEC, and now that there is added 
the possibility of a saving of more 
than 30 cents per share through re. 
funding operations its position js 
strengthened considerably. (Recent 
price, 31. Factograph No. 38.) 


Three Convertible Bonds 


The bonds discussed are selling at only a slight 


premium above similar non-convertible issues. 


Two 


are of very good grade and are suitable for conservative 
funds. 


ERE are three bonds that are 

convertible into attractive com- 
mon stocks and are currently selling 
at only a slight premium for the con- 
version privilege. Two of the bonds 
—Republic Steel and Union Oil—are 
of good grade and offer an adequate 
degree of safety and reasonable in- 
come for conservative funds as well 
as the speculative possibilities em- 
bodied in the conversion feature. The 
third, Oklahoma Natural Gas, is the 
bond of a fast growing member of a 
rapidly growing industry, and al- 
though the issue is not entitled 
to better than a medium investment 
grade rating the bonds are suitable 
for somewhat less conservative com- 
mitments. 


OKLAHOMA NatTuRAL Gas de- 
benture 5s of 1946 are convertible 
into 60 shares of common stock for 
each $1,000 bond. At their recent 
price of 107 the bonds offer an income 
of 4.7 per cent. The common—now 
at about 13—must reach 18 before 
the conversion feature becomes of 
value, but the recent record of the 
company has been such as to make 
this more a distinct possibility than a 
mere theory. Net income amounted 
to $957,682 in 1936—a gain of 41 per 
cent over the net of $677,668 reported 
for 1935. Fixed charges were earned 
better than 1.5 times last year, 
affording a fair margin of safety for 
the debenture holders. The company 
supplies natural gas to parts of Okla- 
homa and Kansas and is enjoying a 
steadily rising industrial load that has 
been largely responsible for the im- 
proved earnings. 


REPUBLIC STEEL purchase money 
first mortgage 514s of 1954 are con- 
vertible at any time prior to maturity 
into common stock at $40 per share. 
In addition to the usual $1,000 size, 
the bonds are obtainable in $500 and 
$100 “baby” sizes. Recent quotations 
were 114 for the bonds (yield, 4.8 per 
cent) and 35 for the common. Of the 
approximately $1.74 per common 
share earned last year, 64 cents came 
in the last quarter and 66 cents was 
earned in the third quarter. Last 
week the American Iron & Steel In- 
stitute reported that steel production 
for the week was scheduled at 81.6 
per cent of the industry’s capacity, a 
new high since 1929, and indicating 
that the current year has begun con- 
siderably better than 1936. Republic 
Steel, the largest producer of alloy 
and special steels used by the automo- 
tive industry, is in a good position to 


secure its full share of this improved 
production. 


Union OF CALIFORNIA de- 
benture 314s of 1952, are convertible 
at any time prior to January 1, 1940, 
into common stock at the rate of 30 
shares of common for each $1,000 
principal amount of debentures. Some 
idea of the safety of principal afforded 
by the bonds may be gained from the 
fact that at the end of 1936, the net 
working capital of $36.1 million was 
substantially in excess of the entire 
funded debt. Earnings for 1936 
amounted to $1.40 per common share 
as compared with $1.15 per share in 
1935; the common stock recently sold 
at 27. The bonds were recently 
priced at 112 and although the yield 
of 3.1 per cent is rather low it is only 
slightly less than that afforded by 
other issues of comparable safety that 
do not have the attractive conversion 
feature. Union Oil has enlarged its ¥ 
facilities considerably and inventories @ 
of over 26.5 million barrels at the end 9m 


of last year place the company in an : 


advantageous position. 


Good Old Seventy 


F the rule of seventy is to prevail, 

human life might as well prepare to 
take to its comforters and knitting. 
Men with clear minds and intellect 
sharpened through years of experi- 
ence will be forced into retirement. 
The world will be unfortunate if such 
a conception of mental usefulness is 
allowed to prevail. The Romans had 
an adage, “old men for counsel, 
young men for war,” and history has 
provided evidence of its wisdom. 

Gladstone was twice premier of 
England after he was seventy. Bis- 
marck welded a German empire at 
that ripe age, Clemenceau put steel 


into the wabbling French Govern- @ 
ment during the World War when he § 
was beyond the biblical age expecta- % 
tion of three score years and ten. J 
Then there are the three Senatorial J 
gladiators upon whose shoulders the 
President himself leaned heavily for @ 
political guidance, Norris, Borah and ¥ 
Glass, and of course there is the bril- ¥ 
liant Brandeis. The people would § 
protest loudly if such personages were @ 
relegated to retirement under an J 


arbitrary age rule. It is not age that § 


forms the mental equipment, it is ex- J 
perience. The world will always need J 
its elder statesmen. q 
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Outlook 
the Can Makers 


HE reported net earnings of the 

two leading factors in the can 
manufacturing industry — American 
Can and Continental Can—for 1936 
were about in line with expectations , 
or, to put it in another way, no better 
than had been feared. American Can 
stated earnings equivalent to $5.80 
per common share, slightly under the 
$5.83 shown for 1935 and more sub- 
stantially below 1934 results, when 
inventory profits augmented earnings 
and $6.72 was reported. Continental 
Can’s report for last year was some- 
what less favorable, net amounting to 
$3.17 per share ($3.76 was shown for 
the twelve months ended September 
30, last) as against $4.21 and $4.02 
in 1935 and 1934, respectively. 


Earnings Effected 


As was indicated in last week’s dis- 
cussion of the industry, however, 
practically all of the decline in indi- 
cated earnings was due to price ad- 
justments to bring contracts within 
the scope of the Robinson-Patman 
Act. Continental Can reported that 
refunds to customers because of the 
new price basis totaled $2.5 million or 
around 88 cents a share; although no 
official statement was issued by 


Last year’s earnings re- 
sults of American Can and 
Continental Can showed 
declines from the figures 
for 1935, reflecting several 
important changes in the 
industry. Further earnings 
recession not indicated. 


American Can, it is believed that that 
company experienced a comparable 
per share earnings reduction. Thus, 
had not the new legislation caused a 
readjustment in contract terms, both 
companies would have shown earn- 
ings above 1934 levels. Although the 
new price basis was not in effect dur- 
ing the entire year, dating only from 
June 19, there appears reason to be- 
lieve that the most potent effects of 
the Robinson-Patman Act—from an 
earnings standpoint—have been wit- 
nessed. There still is a possibility 


that the Act is unconstitutional but 


even barring this eventuality the can 
companies now are in a position to 
deal with facts and can take steps to 
improve operating efficiencies further 
in order to counterbalance the decline 
in profit margins from the packers’ 
can business. It is estimated that 
around 50 per cent of American Can’s 
activities are in packers’ cans; Con- 
tinental’s proportion is somewhat 
larger and the company consequently 
suffered to a greater extent last year 
because of the contract price changes. 


Canning Prospects 


The immediate outlook does not 
appear to contain any specific factor 
which would suggest an extension of 
the earnings decline of last year or 
indicate that either company is likely 
to experience a less favorable trade 
status. The new factors of competi- 
tion were briefly discussed in the pre- 
vious review of the industry and it 


Leaders of the 
Leading Can Companies 


American Can’s President Baker (left) 
Continental Can’s President Huffman (right) 


11 


might be said in passing that there are 
no new revolutionary innovations in 
can manufacturing or processes for 
packing vegetables and fruits which 
have not been adequately tested and 
found impracticable by the two com- 
panies in their laboratories. Once 
any new development for reducing 
manufacturing costs or improving 
quality becomes a commercial success 
it would only be natural to expect 
that the established units would be 
first to perfect and take advantage of 
the idea. It might also be noted that 
Continental Can has virtually con- 
cluded signing all its customers to the 
new contract, and at the end of last 
year American Can had already re- 
written over 85 per cent of all con- 
tracts, and the indicated loss of busi- 
ness was extremely small in compari- 
son with total volume of the com- 
panies. 


Shares Attractive P 


From a stock market angle, the pic- 
ture is somewhat less fortunate. 
Granted that increased sales volume 
plus operating economies will prevent 
the further erosion of earnings, on the 
other hand, there is little to suggest a 
sharp upswing in profits and thus 

(Please turn to page 30) 
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News 


Stocks. 


and Opinions Listed Stocks 


Ratings are from The Financial World a yy _ “Also FW” refers to the last previous 
Independent Appraisals of Listed ide / 
Prices are as of the Wednes- % 
day closing prior to date of issue. 


item in the magazine. Opinions are based ol 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


AMONG ° 


THE S@ULLS 


AND 


BEARS 


American Box Board Cc 
Stock, around 19, lacks seasoning 
and is rather inactive, but for those in 
a position to assume moderate risks, 
commitments may be considered 
(1936, paid 45 cents). A recent list- 
ing on the New York Curb Ex- 
change, company is, however, of long 
standing and has a creditable past 
record. In the fiscal year ended No- 
vember 28, 1936, earnings were equal 
to $1.88 per share, after preferred 
dividend requirements; net working 
capital was comfortable at $882,124. 
Demand for box boards and con- 
tainers has improved considerably 
with general business activity and it 
is understood that company’s opera- 
tions in January and February— 
usually poor months in the industry 
—were quite satisfactory. 


American Radiator B 
Commitments, last recommended 
at 25 (FW, Dec. 30, ’36), may still 
be considered at current prices of 28 
for long term holding (1936, paid 45 
cents). Reflecting the upturn in new 
construction, particularly small home 
building, company during 1936 en- 
joyed its best year since 1929. The 
gain of 26 per cent in sales over 1935 
was reflected in an earnings gain of 
160 per cent with the per share profit 
equal to 70 cents, against 25 cents 
for the previous year. Prospects for 
the current year appear even more 
favorable with air-conditioning begin- 
ning to “take hold” and it is possible 
that this newer division of the busi- 
ness will show its first real profit in 
1937. Meanwhile, the company’s 
strong cash position should justify a 
more generous dividend policy than 
the current rate of 15 cents quarterly. 
(Factograph No. 113.) 


American Snuff A 
The atiraction of both the non- 
callable preferred, around 145 (yield, 
4.1%), and the common at 65 (yield, 
5% ), is for income alone. The mod- 
erate gain in snuff consumption dur- 
ing the past year found its reflection 
in earnings of $3.32 a share, against 
$3.29 in 1935. Progress from now 


on is likely to be at a slow pace, as the 
demand for snuff shows only slight 
expansion even in periods of pros- 
perity. (Factograph No. 273. Also 
FW, Apr. 1, ’36.) 


Belding Heminway C+ 

Profit possibilities appear limited 
but moderate holdings of shares, 
around 14, may be retained for in- 
come (1936, paid $1). Higher silk 
prices in the latter part of last year 
contributed to a slight improvement 
in earnings for the full year. Profits 
equalled $1.21 a share, against $1.17 
in the previous year. The outlook 
for the silk trade is regarded as favor- 
able, a period of recovery usually 
bringing increasing demand for high 
quality threads and textiles as pur- 


chasing power improves. (Facto- 
graph No. 184. Also FW, Nov. 
11, ’36.) 

Childs D+ 


Does not offer exceptional attrac- 
tion, around 14, but any remaining 
holdings may be retained on a specu- 
lative basis. A very satisfactory im- 
provement in the fourth quarter, 
when 45 cents per share was earned 


on the common, more than offset the © 


deficit sustained in the earlier nine 
months and company operated at a 
profit for the year equal, after pre- 
ferred dividend requirements, to 9 
cents on the common. This was the 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Black & Decker......... C+toB 


Sales and earns. gains 
maintained. 
Consol. Cigar 642% pfd...C+ to B 
7% ptd...C toC+ 
Better dividend margin recorded 


Kimberly-Clark ......... B to B+ 
Rising paper prices helps earns. 
MecCrory Stores ......... D+ to C 


Operations on profit. basis 
Marphy B+toA 
Steady earns., gain continued 
Panhandle Producing ...D+toR 

Reorganization planned 
A toA+ 
Adds further to profits. 
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first time Childs has avoided red ink, 
as far as the common is concerned, 
since 1930. Total sales and rentals 
last year were below 1935 levels, due 
to the fact that the company operated 
fewer units. But greater operating 
efficiencies expanded profit margins 
despite keen competition in the field, 
Company’s financial position has im- 
proved, but common stock is far re- 
moved from dividends. (Factograph 
No. 282. Also FW, Nov. 11, ’36.) 


Columbia Gas & Electric C+ 

Remains attractive as one of the 
more conservative equities in the 
rapidly growing natural gas industry, 
around 18 (1936, paid 40 cents). The 
preliminary report for the year 1936, 
shows net income of $13.2 million 
equivalent to 53 cents per common 
share—a gain of 10.7 per cent over 
the 1935 net income of $11.9 million 
which was equivalent to 43 cents per 
share. In the final quarter 21 cents 
per share was earned as compared 
with 15 cents reported for the final 
quarter of 1935. The company has 
announced that although the exact 
extent of the flood damage sustained 
by its gas and electric properties 
along the Ohio River has yet to be de- 
termined, it is believed that no major 
replacements are required and the 
physical damage does not appear to 
be very large. Columbia Gas & Elec- 
tric should have little difficulty in 
complying with the requirements of 
the Public Utility Act of 1935 if that 
measure is finally upheld by the 
Supreme Court. (Factograph No. 
187. Also FW, Jan. 20.) 


Crown Zellerbach C+ 

Common, around 20, is not cheap, 
but improved prospects justify moder- 
ate holdings. The plan to merge 
Crown Willamette with Crown Zel- 
lerbach is a logical move for both tax 
savings and operating economies 
should result. Under the proposal a 
new issue of $5 cumulative convert- 
ible preferred of Crown Zellerbach 
will be created and exchanged for the 
preferred shares of both companies. 
Each share of Crown Willamette $7 
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first preferred will be exchanged for 
1 1/5 shares of the new convertible 
preferred and 1/5 share of common. 
One share of Crown Willamette $6 
second preferred will receive 8/10 of 
a share of new preferred and 2% 
shares of common. Crown Zellerbach 
$6 preferred will be exchanged for 
11/40 shares of new preferred and 
one share of common while its no par 
common will be exchanged share for 
share for new $5 par common stock. 
The new preferred will be convertible 
into common on the basis of one 
share for four shares of common for 
the first year and a half, and at a re- 
ducing rate thereafter. (Factograph 
No. 523. Also FW, Feb. 3.) 


Crucible Steel Cc 

Retention of speculative holdings 
of the preferred and common, around 
132 and 68, respectively, is warranted. 
With operations at 74 per cent of 
capacity in the final half of last year 
and the best December volume of 
business for any month since 1929, 
earnings rose to $3.05 per share of 
common, as against the deficit of 
$1.07 in 1935. Company’s holdings 
of its own stock at the year-end con- 
sisted of 11,200 shares of the pre- 
ferred, unchanged during the year, 
and 17,100 shares of the common 
(against 41,902 at the end of 1935). 
Investments have been written up to 
reflect market prices on December 31, 
with $767,929 carried to surplus. 
Funded debt was reduced $2 million, 
which probably explains the like 
amount of notes payable at the year- 
end. Back dividends on the pre- 
ferred amounted to $27 a share on 
December 31, and elimination of these 
accumulations should not prove bur- 


densome. (Factograph No. 291. 
Also FW, Dec. 30, 36.) 
Eureka Vacuum Cleaner C+ 


Little incentive for acquisition of 
the shares, around 13, despite attrac- 
tive return (yield, 6.1%). Despite a 
33 per cent gain in sales for 1936 
over 1935, earnings were practically 
the same for both years, as previously 


predicted (FW, Nov. 11, ’36). Earn- 
ings per share for last year equalled 
$1.03, against $1.02 in 1935. Com- 
petition has continued increasingly 
keen in the vacuum cleaner field, 
with resulting declines in profit mar- 
gins. Reports have suggested that 
the management has been considering 
the diversification of its line with 
other types of household appliances 
but so far nothing has been offered. 
(Factograph No. 189.) 


First National Stores B 


Existing holdings may be retained 
.for more favorable liquidating oppor- 
tunities; recent price, 50 (1936, paid 
$2.50, plus extras). Competitive con- 
ditions continue to retard company’s 
earnings progress, but the situation is 
less acute than obtained a year or so 
ago and earnings are consequently 
showing greater stability. Net was 
equal to $1.01 in the quarter which 
ended December 26, 1936, as com- 
pared with $1.10 and $1.08 in the two 
preceding quarters, respectively. 
Earnings for the nine months 
amounted to $3.19 per share against 
$2.67 in the like previous period. 
While prospects do not suggest a 
marked expansion in earnings over 
the immediate future, there is reason 
to believe that a moderate improve- 
ment may be witnessed from now on. 


(Factograph No. 76. Also FW, 
Dec. 9, ’36.) 
Granby D 


Pending more definite assurances 
that company can develop important 
earning power, the shares, around 12, 
will continue to represent a gamble 
which is unsuited for average specu- 
lative purposes. Stockholders have 
authorized the issuance of $750,000 
par value five-year convertible deben- 
tures. Terms of the conversion 
feature and other important particu- 
lars will not be available until the 
registration statement becomes effec- 
tive. Proceeds from the sale of the 
issue—which is to be offered to stock- 
holders at par—will be used to build a 
new power plant, which is expected to 


common shares. 


be completed by the end of May and 
in operation in June. (Factograph 
No. 191. Also FW, Oct. 7, ’36.) 


Goodrich C+ 
Preferred, around 86, offers a lib- 
eral income (yield, 5.8%), and is 
suitable for purchase; common is an 
attractive speculation, around 41, on 
the further recovery of the industry 
(1936, paid $1). An impressive earn- 
ings recovery was made in the clos- 
ing half of last year with net income 
for the full period rising to $7.3 mil- 
lion (equal to $4.03 per common 
share on present capitalization) as 
compared with $3.4 million in 1935. 
Higher tire prices recently posted and 
the advance in prices of rubber goods 
effective since the turn of the year 
should augment earnings in the 
present period. -Further increases are 
not unlikely, and company is in a 
sound inventory position. A recapi- 
talization plan was accomplished last 
year, and the debt retirement and re- 
funding program has improved the 
position of the equity. (Factograph 
No. 153. Also FW, Aug. 12, ’36.) 


Hamilton Watch C 

Not undervalued, around 31, but 
moderate holdings may be considered 
on the basis of the company’s possi- 
bilities in the luxury field. The com- 
ing meeting of the directors may 
bring resumption of dividends on the 
Earnings of $1.99 
a share for 1936, against 86 cents in 
1935, should justify an annual rate 
of at least $1. Company cleared up 
dividend accumulations of 28 per 
share on its outstanding 6 per cent 
cumulative preferred last December 
and as finances are in good order 
there appears to be no reason why 


common distributions should be 
further deferred. (Factograph No. 
549.) 


International Harvester B+ 

Continues as one of the best means 

of representation in the farm equip- 

ments, around 104 (1936, paid 

$2.50) While the 1936 annual re- 
(Please turn to page 24) 
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Better Position for 


Rayon 


During 1936 the rayon 


Stocks 


industry achieved a new 


production peak and _ considerably improved its 
profit margins. Further progress along those lines is 
indicated for 1937. 


‘DPD ECAUSE of its rapid rate of de- 

velopment in recent years, rayon 
may be regarded as the only division 
of the textile industry offering profit 
potentialities that would warrant an 
increasing investor interest. The 
largest factor in the field, Viscose 
Company of America, which attained 
a new production record of about 100 
million pounds in 1936 or about 36 
per cent of the industry’s total, is 
privately owned and its stock carries 
no investor interest. The second 
largest factor is du Pont, whose rayon 
division is about two-thirds the size 
of Viscose Company. On the other 
hand, this division constitutes only a 
comparatively small portion of du 
Pont’s total business although rank- 
ing third in size among the various 
departments and du Pont’s stock is 
consequently a rather highly diluted 
means of securing representation in 
the rayon industry. There are, how- 
ever, three of the more important 
rayon makers whose stocks are ac- 
tively traded on the New York 
exchanges. 


Leading Rayon Issues 


CELANESE CORPORATION is_ the 
largest domestic manufacturer by the 
cellulose acetate process and for some 
purposes this type of product has ad- 
vantages over the output by the Vis- 
cose process. It is a higher priced 
product, however, and accounts for 
only about 15 per cent of total domes- 
tic output. In common with the rest 
of the industry the company is en- 
gaged in a plant expansion program, 
for the financing of which 50,000 
shares of preferred stock were sold 
last fall. 


There is a considerable leverage 
factor in the capitalization due to out- 
standing preferred stock to the 
amount of 313,000 shares of $100 par 
value ahead of the one million shares 
of common stock. In addition to this, 
there are outstanding bank notes of 
$4 million and purchase money mort- 
gages of $1.4 million. Earnings 


amounted to $1.99 per share on the. 


common stock in 1935 and the first 
half of 1936 yielded 86 cents a share. 
Since that date profit margins have 
improved considerably and the 1936 
report is expected to show in the 
neighborhood of $2.25 a share. This 
figure is of course subject to possible 
year-end adjustments and charge-offs. 
During the past year two dividends 
were paid on the common stock, 50 
cents a share on April 15 and $1 a 
share on December 23. (Factograph 
No. 363.) 


INDUSTRIAL Rayon ranks as one 
of the larger manufacturers by the 
Viscose process and has in recent 
years developed a new process for 
spinning, treating and finishing in one 
continuous operation a rayon yarn 
adapted to any type of textile use 


‘and reputed to be of a _ superior 


quality. 

Because of special factors, includ- 
ing a prolonged strike, earnings de- 
clined in 1935 to $1 per share, but 
the upward trend was resumed last 
year when earnings amounted to 
$2.24 a share. This is based upon out- 
standing capital stock of 606,500 
shares, which constitutes the only 
item in the capital structure, but 
which will be increased shortly 
through the stock purchase rights 
accruing to stockholders of record 
February 9. These rights provide for 
purchase of one new share at $30 for 
each four old shares held, the privi- 
lege expiring March 1. Proceeds are 
to be used for financing plant ex- 
pansion. During 1936 regular divi- 
dend payments totaled $1.68 per 
share, with an extra of 42 cents, and 
on January 2 a quarterly dividend of 
50 cents a share was paid. (Facto- 
graph No. 170.) 


TuBIzE CHATILLON is one of the 
leading producers by the Viscose 
process and also operates a small di- 
vision using the cellulose acetate 
method. It occupies a strong and 
unique position in the industry by 


virtue of its ownership of the basic 
Singmaster patents covering a method 
of delustering rayon. This process jg 
licensed on a royalty basis to other 
manufacturers which together with 
Tubize produce approximately 95 pep 
cent of the country’s entire output, 

The capitalization of the com 
affords a moderate leverage factor 
since there are 25,000 shares of 7 per 
cent preferred and 135,000 shares of 
$7 convertible Class A stock outstand- 
ing ahead of approximately 300,000 
shares of $1 par common. During 
the past year $21 a share in dividends 
has been paid on the 7 per cent pre- 
ferred stock, clearing up all arrears, 
and directors have declared payable 
on April 1 the regular quarterly pre- 
ferred dividend and an initial pay- 
ment of $1 a share on the class A, 
Later in the year the common stock 
is likely to be placed in the dividend 
column if conditions in the rayon in- 
dustry still improves as now indicated. 

The company borrowed from banks 
close to $3 million last year to be 
used in an expansion program which 
may make it possible for 1937 output 
to exceed 1936 figures by more than 
50 per cent. Profit margins have im- 
proved very substantially during the 
past year but the full effects upon 
earnings will not be apparent until 
the 1937 report. For 1935 earnings 
amounted to $23.19 per share on the 
7 per cent preferred stock and $2.99 
per share on the Class A stock, leav- 
ing a deficit of $1.85 per share on 
the common. This represented a sub- 
stantial improvement over 1934 when 
there was a deficit of $10.51 a share 
on the 7 per cent preferred stock. 
No earnings statements for 1936 are 
available but it is clearly indicated 
that further substantial progress was 
made. Whether or not a profit is 
shown for the common stock may de- 
pend upon the extent of extraordinary 
year-end charges. (Factograph No. 
756.) 


Shares Attractive? 


All three of these issues offer specu- 
lative attraction which might justify 
inclusion in moderate amount in di- 
versified portfolios. For those in a 
position to assume the larger degree 
of speculative risk, Tubize may be 
considered to offer greater speculative 
possibilities based upon the rapid rate 
of expansion, the exceptional im- 
provement in profit margins and the 
advantage enjoyed through ownership 
of the Singmaster patents. Celanese 
has recently been quoted around 33, 
Industrial Rayon around 38 and 
Tubize Chatillon, on the New York 
Curb, around 29. 
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View of Ty 


Television 


pical Televisio 


| sting Studio Showing the Use of “Iconoscope” Cameras. 
d the Corner 


and Philadelphia at $500,000, or 


” says the industry. about $5,000 a mile. However, these 
for 193/, rketwis¢ 

rcial television . bis f things ma experimental costs are obviously hig 
“No ere continue to cap . and throw little light on actual costs 
But inves from this ne involved in the operation of com- 
mercial television. It is expected that 
i lusions 

ROBABLY stock promoters are Commission. Then, too, the range alter another year certain conclusion 


largely responsible, but the fact 
remains that television is thought by 
many investors to be “the coming in- 
dustry,” and much effort is being 
spent in attempting to determine 
just which company—preferably one 
whose shares are selling at a low price 
—offers the opportunity of getting 
into the situation on the ground floor. 
Much progress has been made in lift- 
ing television from the realm of mere- 
ly a scientist’s dream. But is com- 
mercial television imminent? Is it 
probable that some one company or 
group of companies is on the thresh- 
hold of large profits from this new 
source ? 


Philco Demonstration 


A week ago Philco Radio & Tele- 
vision Corporation staged for the 
press a demonstration of its latest tele- 
vision apparatus. This new equipment 
utilizes 441-line scanning transmis- 
sion and represents a significant ad- 
vance over the previous 345-line 
telepicture. Images obtained over the 
new apparatus represent a 30 per 
cent improvement over those pro- 
duced by the older equipment. Never- 
theless, the images were not as clear 
as the usual motion picture, and back- 
ground scenes were definitely hazy. 
But beyond this, other difficulties also 
arise. 

Some of these are of a technical 
nature and come under the jurisdic- 
tion of the Federal Communications 


can be drawn from these tests. - 

Other problems include develop- 
ment of a new technique in acting; the 
problem of costumes and continuity 
of programs. This latter will be an 
especially difficult undertaking since 
different programs will be necessary 


of television is still limited to a dis- 
tance of about 25 miles, so that it now 
appears probable that the first tele- 
casts will be limited to cities having a 
high population density such as New 
York, Philadelphia, Chicago, Detroit, 
Boston, San Francisco and Washing- 


for the 365 days in the year. In the 
ton. 
Si early stages, therefore, it is likely 
eee eee oe that motion pictures will be used to 
miles, supplementary stations are 


a large extent, because of the expense chs 
and difficulty of obtaining sufficient 
talent. 

Another factor still to be ironed out 
is the difficulty faced by private com- if 
panies in obtaining space on the 42- as 
90 megacycle band. If the Army, et. 
Navy and Department of Agriculture 
succeed in monopolizing these fre- 
quencies, engineers believe that the 
tuture of television will be impeded. 


necessary in order to telecast images 
at greater distances. This necessitates 
a connection in which American Tele- 
phone & Telegraph’s coaxial wire 
conductors are used. Estimates place 
the costs of construction for the tests 
now underway between New York 


Television Leaders 


Television patents are chiefly in the 
hands of Radio Corporation of f 
America, Philco and the Farnsworth Aili 
interests. There is a possibility that Fest 
some of these patents conflict, so in 
that event—barring some sort of 
working agreement—extended litiga- 
(Please turn to page 30) 


The “RCA” Television Receiving: 
Set as It Is Now Being Used in 
“Experimental Homes.” The Pic- 
ture Is Received at a Horizontal’ 
Position and the Mirror Reflects. eis 
It to the Audience. 35 


15 


—Keystone View 


cS 
| 
3 
til 
BS 
he 
v- | | 
on 
en 
re 
ire 
ed 
‘as 
1S 
le- 
ry 
Yo. 
1a 
be | i 


Valuable for Future Reference 


bands and various specialty steels made from strip. Has an 
annual production capacity of 384,000 tons of hot strip, 36,000 
tons of cold strip and 96,000 tons of hoops. Controls no raw 
material resources; primary steel requirements are purchased. 
About 25% of output is taken by the automobile industry. 

Management: Exceptional long range earnings and dividend 
records attest to ability and progressiveness of officers. 

Financial Position: Strong. Net working capital at end of 
1935, $3.3 million; cash, $905,723. Working capital ratio: 
3.6-1. Book value of capital stock, $28.39 per share. 

Dividend Record: Liberal. Substantial payments have been 
made for some 37 years. Present annual rate, $4 per share. 

Outlook: Wide industrial application of company’s products 
has made for stable earnings and company has not sustained a 
deficit since its inception. Entrance of other steel companies 
into specialty and lighter steel products fields has somewhat 
circumscribed possibilities for earnings expansion. 

Comment: Stock is one of the more conservative steel 
equities, but chief appeal usually is for income. 
eons DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


u. 
Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
1933...... * 2.87 739%—10 
$0.83 $1.79 D$0.04 $0.53 3.11 1.75 T47 4— 27 
1.83 1.02 1.17 1.35 5.37 2.25 74%—51 
1.19 1.57 1.64 ches 4.50 74%—d9 


*Not published. {Chicago Stock Exchange. 


No. 467 Evans Products Company 
Earnings and Price Range (EVY) 
Data revised to February 17, 1937 100 ° 
80 PRICE RANGE 
incorporated: 1923, Delaware, as successor to 60 
a business established 19135. ffice: Detroit, 40 
Michigan. Annual meeting: First Wednes- 20 [—] 
day in March. Number of stockholders, 0 | : 
1,512. | $6 
Capitalization: *Funded ne. veasaoe $250,000 EARNED PER SHARE $3 
Common stock (par $5).......... 244,196 shs . 
DEFICIT PER SHARE 


3 
1929 ‘32 ‘33 ‘34 ‘35 1936 


*Long term notes payable to bank. 


Business: For 15 years has specialized in manufacture of 
patented devices for loading and shipping automobiles. In 
recent years company has broadened activities to include wood 
flooring, battery separator plates, veneer, steel bound con- 
tainers for fruits and vegetables and other wood products. 
Has also developed grade crossing protection, exhaust ventila- 
tion and gear shifting equipment. 

Main. gement: Largely under control of the Evans family. 

Financial Position: Strong. Working capital, as of June 
30, 1936, $2.2 million; cash, $1.4 million, short term notes 
$400,000. Working capital ratio: 4.4-to-1. Book value of 
common, $15.76 a share. 

Dividend Reeord: Irregular. No payments made from 1931 
te 1934. Present rate $1 annually, not including extras. 

a Outlook: Demand by railroads for auto-loading equipment 
is irregular; spurts of activity result in bulges in Evans’ earn- 
ings. Large volume of retail sales of automobiles indicates 
good volume of business in loading devices for freight cars, 
although a considerable part of the deficiency which accumu- 
lated during the depression has now been supplied. Profit 
possibilities of newer products uncertain. 

Comment: The risks represented by the stock are in propor- 
tion to the company’s erratic earnings tendencies. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE commen: 
ear’s 


= ended Mar. 31 Tune 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.07 D$0.31 D$0.29 D$0.39 D$1.06 None 2%4%— % 
0.14 0.17 0.88 0.38 1.29 None 10 — 
2.07 3.14 D 0.06 0.30 5.45 None 27%— 9 
1.07 0.03 0.16 1.10 2.36 $1.25 40%—15 
1.05 0.09 0.55 ey bate 1.75 40%—23% 


No. 481 Acme Steel Company 493 Madison Square Garden Corporation 
revised 1937 and Price Range (ACO) Earnings and Price Range (MAQ) 
neorporated: 1885, Illinois, as Acme Flex- } . Jata revised to February 17, 1937 
teel Goods Company 1907, and to present 60 | Incorporated: 1920, New York. Office: 307 noo 
title 1925. Office: 2840 Archer Avenue, 30 | West 49th Street, New York City. Annual 4 a 
Chicago, Illinois. Annual meeting: Second 0 — $8 meeting: Fourth Tuesday in September. 0 = © 
7 in April. Number of stockholders, Y $6 Fiscal Year end. May 31 $4 
EARNED PER SHARE Y . EARNED PER SHARE 
Capitalization: Funded debt.......... *None Z Y 4 Capitalization: Mortgage debt...... $800,000 $2 
Capital stock ($25 par)......... °328,108 shs 2. LY Common steck (mo par)......... 286,900 shs DEFICIT PER SHARE 
*Long term bank loans totaled $400,000 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 
at end of 1935. 
Business: Produces hot and cold rolled strip steel, hoops, Business: Owns and operates Madison Square Garden, 


which provides an arena for athletic meets and an exposition 
hall for industrial shows and similar exhibitions. In 1931 the 
company constructed an outdoor arena known as “Madison 
Square Garden Bowl” located at Long Island City, New York. 
A controlling interest in the Boston Garden Corporation was 
sold late in 1936. 

Management: Changes in management have been frequent 
but present directors appear to be making progress. 

Financial Position: Fair. Net working capital as of May 
31, 1936, $609,615; cash, $792,029. Working capital ratio: 3.7- 
to-1. Book value of common, $14.67 per share. 

Dividend Record: Dividends were paid at varying rates 
from 1927 to 1931. Payments were resumed in August, 1935. 
Present annual rate is 80 cents. 

Outlook: Increasing surplus income available for entertain- 
ment expenditures suggests an upward trend of revenues but 
earnings depend to a greater extent upon the ability of the 
management to provide attractive recreational features. 

Comment: The stock represents the risks of an enterprise 
depending upon a rather fickle public fancy and shifting pro- 
motional relationships. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Fiscal 

Year's Calendar Years 
Qu. ended: Feb. 28 May 31 Aug. 30 Nov. 30 ‘Total Dividends Price Range 
$0.96 D$0.70 D$0.51 $0.08 $0.42 None 2% 
0.30 0.19 D0.58 0.06 None — 1% 
0.41 0.09 D 0.30 0.11 D0.22 None — 2% 
| eae 0.52 0.31 D 0.52 0.22 0.64 $0.30 11%— 5% 
or 0.75 0.43 D 0.68 0.48 0.88 0.70 155%— 8% 


*Fiscal year ends May 31. 


No. 461 Marlin-Rockwell Corporation 
Earnings and Price Range (MR) 
Data revised to February 17, 1937 100 
80 PRICE RANGE 

Incorporated: 1934, Delaware, to acquire a 60 
New York corporation of the same name 40 
incorporated 1915, and latter’s subsidiaries. 20 | — 

2 andler Street, Jamestown, N $6 
Annual meeting: Third Tuesday in March. wins $3 
Number of stockholders, 1,540. TE 
Capitalization: Funded debt........... None 1999 ‘30 '31 °32 '33 '34 '35 1996" 
Capita] stock ($1 par).......... 339,245 shs 


Business: Manufactures steel balls and ball bearings used 
mainly by the automotive industry. Tractors, railroads, agri- 
cultural and other machinery and similar lines also figure as 
customers. 

Management: Capable and progressive. 

Financial Position: Very strong Net working capital at 
end of 1935, $4.4 million; cash and equivalent, $3.1 million; 
marketable securities, $790,855. Working capital ratio: 5.9-to-1. 
Book value of capital stock, $18.17 per share. 

Dividend Record: Has paid a dividend in every year since 
1925. Present annual rate, $2 per share, plus extras. 

Outlook: Earnings depend primarily on the rate of activity 
in the automobile industry. Further marked expansion in 
earning power will depend largely on increased railroad and 
machinery demand. 

Comment: Better than average long term earnings record 
gives the stock a quasi-investment rating, although limited 
marketability is a handicap. 


EARNINGS, DIVIDEND RECORD AND PRICE BANOS OF saprres. STOCK: 
ears 
Qu. ended Mar. 31 June 30 Sept. 30 Dee 31 Total Price Range 
1932........ D$0.01 D$0.11 D$0.17 D$0.10 D$0.39 $1.25 13%— 5% 
Sa 0.17 D 0.02 0.28 0.26 0.35 1.00 23%— 6 
0.32 0.41 0.09 0.76 7.58 2.35 32 
0.56 0.56 0.63 1.53 3.28 1.50 45%—20 
0.72 0.99 1.31 owen aves 5.75 56%—41 
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No. 375 Pennsylvania Glass Sand Corporation | No. 470 Reading Company 
Earnings and Price Range (PG j i D 

Data revised to February 17, 1937 50 2 : ge (PGS) Data revised to February 17, 1937 shornings and Price Range (RDG) 

Incorporated: 1927, Pennsylvania, to acquire 40 PRICE RANGE Incorporated: 1871, Pennsylvania. Office: 120 c ORICE RANGE 

properties and assets of Pennsylvania Glass 30 Reading Terminal, Phila., Pa. Annual 90 

Sand Company, which was organized in 20 meeting: First Tuesday in June. Number 60 

1902. Office: Lewistown, Penn. Annual 10 of stockholders: 1st preferred, 1,942; 2nd 30 

meeting: Second Tuesday in March. 0) preferred, 1,761; common, 4,133. 0 

Capitalization: Funded debt..... $4,600,000 = pn ee Capitalization: Funded debt.... $133,339,417 $9 

*Preferred stock ($7 cum. conv. $1 “lst Preferred stock 4% non- EARNED PER SHARE $6 
BO. PAT) 27,245 shs 0 cum. ($56 par)... .. 559,824 shs $3 

Common stock (no par)..........298,346 shs DEFICIT PER SHARE “2nd stock 4% non- 

1929 ‘30 ‘31 ‘32 ‘33 '34 ‘35 1936 cum. ($50 par)....... 839,413 s "30°31 ‘34 
*Callable at $120; convertible at any time 1929 “31 ‘32 ‘34 ‘35 1936 


into voting trust certificates representing 
5 shares of common for each preferred 
share. 


Business: Mines and manufactures silica and silica sand, 
the basic materials used in the manufacture of glass, china- 
ware, electrical porcelain, abrasives and a wide variety of 
other products. Approximately two-thirds of the company’s 
sales are to the glass and ceramic manufacturers; remainder 
is consumed by foundries, refractories and in other lines. 

Management: Considered as among the most capable in this 
highly specialized industry. 

Financial Position: Fair. Net working capital as of June 
30, 1936, $412,880; cash, $234,890. Working capital ratio: 
2.8-to-1. Book value of common, $18.59 per share. 

Dividend Record: Regular payments on preferred stock. 
Initial dividend of 50 cents per share of common stock was 
paid December 15, 1936; no regular rate. 

Outlook: Upward trend of building construction industry 
and increasing demand from other customers have generally 
favorable implications. 

Comment: Preferred is of medium investment grade. 
Status of common stock is closely related to cyclical changes 
in industrial activity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Total Dividends Price Range 


Qu. ended | Mar. 31 June 30 Sept. 30 Dec. 31 

0.16 0.15 $0.55 eves $0.50 t27%—I17 


*Not reported. +Listed on New York Stock Exchange June 19, 1936—previous 
quotations not available. 


No. 383 Quaker State Oil Refining Corporation 
Data revised to February 17, 1937 seme and Price Range (QPR) 
Incorporated: 1931, Delaware, as a merger 30 
of nineteen Pennsylvania oil companies. o PRICE RANGE = 
Office: Oil City, Pa. Annual meeting: 0 
Second Thursday in May. Number of stock- TARNED PER SHARE os 
holders, 382. $1 
. 
Capitalization: Funded debt........... None 1999 "30 °31 32 ‘34 °35.1936 
Capital stock ($10 par).......... 927,305 shs 


Business: Engaged in refining and marketing Pennsylvania 
grade crude oil. Operates refineries in Pennsylvania and West 
Virginia with a combined capacity of about 9,500 barrels daily. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital June 30, 
1936, $6.6 million; cash, $2.3 million. Working capital ratio: 
6.1-to-1. Book value of capital stock, $17.75 per share. 

Dividend Record: Conservative. Payments have been made 
at various rates each year since incorporation. Present annual 
rate, 80 cents per share. 

Outlook: Company is one of the smaller oil units and does 
not have the advantages of the better rounded enterprises. 
Past record has, however, been quite satisfactory and market- 
ing operations are conducted on a highly aggressive basis. 
While competition is keen, company enjoys a good trade status. 

Comment: Stock lacks seasoning, and does not have a high 
degree of marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 
*Earned per share.... . $1.19 $1.01 $1.16 $0.72 $1.01 $1.24 
Dividends errr 0.70 0.30 0.80 0.70 1.10 
rice Range: 
t 19% 


*Based on 902,305 shares in 1935 and prior years. 
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*Callable at par. Second preferred convertible at company’s option into one-half 
share of lst preferred and one-half share of common. 


Business: Company operates an extensive network of rail- 
road lines, in part wholly owned, and partly leased and 
jointly controlled, located mainly in Pennsylvania. Main line 
extends from Philadelphia to Reading and Harrisburg, with 
many branches to the coal mining regions. 

Management: Company enjoys good management. Both 
N. Y. Central and B. & O. are represented on the directorate. 

Financial Position: Strong. Net working capital at the end 
of 1935, $1.8 million; cash, $8.3 million. Working capital ratio: 
1.1-to-1. Book value of common stock, $87.35 per share. 

Dividend Record: Common has paid dividends in each year 
beginning 1897. Present rate $2. 

Outlook: Possibilities for an increase in anthracite coal 
traffic are not particularly promising but the company should 
continue to benefit from the direct and collateral effects of 
increased activity in the iron and steel industries. 

Comment: Preferred stocks are high grade investment 
media; the common is one of the more conservative of the 
rail equities, although it has a rather thin market reflecting 
the large concentrated holdings (B. & O. owns 42% of out- 
standing shares). 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1932 1933 1934 1935 1936 


Year ended Dec. 31: 1930 1931 

Earned per share........ $4.05 $0.37 $1.02 $2.80 $2.06 Etae 

Dividends paid ........ 4.00 3.50 1.00 1.00 1.75 2.00 2.00 
Price Range: 

141% 97% 52% 62% 563% 43% 50% 
30 9% 23% 35% 29% 35% 
No. 478 Frank G. Shattuck Company 
Data revised to February 17, 1937 7Famings and Price Range = 

Incorporated: 1906, Massachusetts. Office: 

16 West Street, Boston, Massachusetts. 30 | ep 

Annual meeting: Fourth Wednesday in 15 

March. Number of stockholders, 7,000. 0 $3 

Capitalization: Funded debt— Sea $2 
Real Estate Mtges....... $725,000 

Common stock (no par)........1,269,170 shs 


Business: Operates a chain of 46 “Schraffts” retail and 
restaurant units, located in New York City, Boston, Syracuse, 
Newark and Philadelphia. Ice cream and confections are 
manufactured and distributed throughout the United States 
through jobbers and retailers, in addition to company’s own 
retail outlets, under the trade names “Blue Banner” and 
“Schraffts.” 

Management: Has had a good record in a difficult field. 

Financial Position: Strong. Net working capital at end 
of 1935, $7.3 million; cash and equivalent, $5.8 million. Work- 
ing capital ratio: 13.9-to-1. Book value, $16.37 per share. 

Dividend Record: Payments made regularly at varying rates 
from 1912 to date with the exception of post-war years 1920 
to 1924. Distribution of $1 per share made in 1936. 

Outlook: Earnings should continue to conform with general 
purchasing power trends. Company has avoided the dangers 
and problems of rapid expansion of outlets and has handled 
leases rather successfully. 

Comment: Characteristics of field preclude giving the 
stock an investment rating, but issue is among more con- 
servative representations in the general group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
1982.....+- $0.20 $0.12 $0.08 $0.15 $0.55 0.75 %— 5 

1933. 0.06 0.03 0.05 24 0.30% #13%— 5% 

08 0.04 D 0.06 0.26 0.32 0.25 13%— 6% 

D 0.01 07 0.05 0.44 0.55 0.57 12%— 7% 

0.09 0.19 : 0.1 1.00 19%—11% 


(Please turn to page 28) 
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What Are 
Cheap Stocks? 

Attention has been riveted on 
cheap stocks by the admission by the 
Securities & Exchange Commission 
that it is studying the trading in such 
securities. That statement drew at- 
tention to a similar remark made a 
year ago by President Charles R. Gay 
of the New York Stock Exchange, 
when he pointed to the danger of the 
public investing heavily in such se- 
curities simply on the basis of their 
low price. Without the proper quali- 
fications the flat use of the term 
“cheap stocks,” can do great injury 
to some legitimate securities, happen- 
ing to sell in the low brackets, be- 
cause of the inference of unsoundness 
it conveys. A stock can be sound 
and still cheap if it is representative 
of a solvent corporation engaged in 
a business capable of growth. In the 
course of time such an issue may turn 
out to be a better investment than 
some stocks selling at higher levels 
which reflect too agressive exploita- 
tion. The facts can be determined by 
careful study. 

When President Gay and SEC 
Chairman Landis criticized trading 
in cheap stocks, both men doubtless 
had in mind issues of the cat and dog 
variety rather than all stocks which 
sell at low prices. Had they used a 
clearer definition it would have obvi- 
ated the confusion that has developed 
as to what they really meant. 


Could Add 
Another Curb 

With all the provisions devised un- 
der the Securities & Exchange Acts 
to throw the limelight of publicity on 
financial transactions, there still re- 
mains criticism that they have proven 
more or less ineffective. The com- 
plaint that is most frequently heard 
is that such news as is most import- 
ant in informing investors what is 
happening within the inner sanctum 
of their corporations, appears long 
after the occurrences and hence is not 
helpful. In its issue of July 27, 1932, 
several years before the Securities 
Act was thought of, THE FINANCIAL 
Wokr-p in a suggested platform for 
the better protection of investors ad- 
vocated the selection of publicly ap- 
pointed directors to act in an ex- 


officio capacity. 
other reforms advocated, most of 
which have since become an integral 


This was among 


part of the law. It was then urged 
that these directors should exercise 
no voice in the actual management 
of the business, but should be vested 
with the authority of holding up any 
transaction involving the interest of 
the stockholders or bondholders un- 
til such action was submitted to them 
for their approval. 

It is to be noted with interest that 
of late, sponsors of the Securities Act 
have been advocating a similar im- 
provement in the structure of the 
law. It would add another safeguard 
for investors if it were done without 
impairing the freedom of corporate 
activities. It would close the door be- 
fore the horse was taken out of the 
stable. But these directors, in order 
to be independent, would have to be 
appointed and paid by the Federal 
Government from funds levied 
against corporations. Since it is in 
their interest, investors could well 
afford this additional slight expense. 


Breaking Down 
A Barrier 

Glee over the decision by several 
large utilities to file under the Securi- 
ties Act may prove premature. It 
does not mean that they have con- 
cluded that the “death sentence” must 
be valid and that hence there is no 
longer any reason for fighting it. 
When Judge Mack ruled that the 
utilities are not forfeiting their con- 
stitutional rights, when registering 
under the Utility Act he opened the 
door to them to carry on some needed 
financing under the provisions laid 
down by the Securities Act. This 
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barrier needed to be broken down to 
remove at least one of the reasons 
which held up refinancing and expan- 
sion in this important industry, 
Under the uncertainty of which way 
to turn, progress by the industry had 
become difficult. Given some surcease 
from constant political harassment the 
groundwork would be laid at once for 
a real and broad recovery in the 
utilities. 


Why 
the Shock 

It may be entirely possible that 
stocks would feel a sharp impact of 
any attempt to prevent price inflation, 
as Major L. L. B. Angus points out 
in his latest treatise “Slump Ahead in 
Bonds.” Not wishing to assume the 
hazardous role of a prophet, it is not 
my desire to dispute him. Anything 
is possible in this ‘“cockeyed” eco- 
nomic cycle through which we are 
passing. Yet in my forty years of 
experience in the financial world I 
have witnessed many prophecies go 
wrong—many more than have turned 
out to be correct. What turn of 
events will take place when these 
brakes are applied will all depend on 
the mass conception of their import. 
The very warning that these steps 
imply might as readily set loose a 


widely inflationary market in stocks. 


Out of 
the Public Purse 


All along a broad front wages are 
being increased, a development which 
is in conformity with an upward 
business cycle. However, there is 
another factor which is receiving less 
attention than it deserves and to 
which some credit must be given for 
expanding wages, and that is the tax 
levied on undistributed corporate 
earnings. Here is an imposition on 
profits that business can well share 
with labor rather than pour it into 
the Government’s treasury. Yet all 
the increases in wages must even- 
tually come out of the purses of the 
consumers and among them are in- 
cluded the workers, which means that 
the spiral of inflation is expanding. 
This cycle will continue until the 
point is reached where consumer 
resistance can alone bring about its 
culmination. 
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The Technical Position 
of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indication of THE FINANCIAL WORLD’S 


opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


On February 6 
the rails pene- 
trated the minor top of 56.69. with 
increasing activity. In the last com- 
ment on the Dow theory it was 
pointed out that just such a perfor- 
mance would represent the first con- 
structive move on the part of the rail 
average since last October, and would 
lend hope of a final reconfirmation 
which would be evidenced by a de- 
cisive penetration of 59.85. At the 
saine time the industrials also broke 
through their last minor high point, 
but the one and rather important dif- 
ference between the movements of 
the two averages has been the ability 
of the industrials to work into new 
bull market territory while the rails 
have continued to labor below their 
primary peak of 59.85 established last 
October. 

Since May of last year there has 
not been one instance where the aver- 
ages gave a definite signal of a sec- 
ondary downtrend. Not until early 
last November, after the industrials 
and rails advanced approximately 34 
and 10 points respectively, was there 
any intimation that a turn in the 
trend might develop. This straw in 
the wind was the inability of the rail 
average to better its October high on 
the minor rally during the first week 
of November in the face of a new bull 
market peak registered by the indus- 
trials. Since the first of this year 


Secondary Trend 


there has been a growing tendency 
for the rail trend to synchronize closer 
with the constructive industrial pat- 
tern. This performance, as expressed 
heretofore, can be considered reas- 
suring, and if followed by new bull 
market highs would reconfirm the 
continued existence of the intermedi- 
ate uptrend, now in its tenth month. 

One important tenet of the Dow 
theory is that new peaks made by 
both averages on rising volume sug- 
gest higher prices in the offing, not 
necessarily immediately but within a 
reasonable period of time. The im- 
plication of such a development is 
strengthened when volume declines 
on the first reaction succeeding the 
penetration and increases on resump- 
tion of the advance. However, should 
such a minor reaction materialize and 
should activity fail to be stimulated 
by resumption of the uptrend in 
prices, the validity of the penetration 
need be viewed with a degree of 
skepticism. In other words, it must 
be conceded that while new highs 
normally suggest continued price ad- 
vances, a time comes in a rising price 
cycle when an upward penetration 
will prove to be the last one of the 
move, and the longer the rise con- 
tinues the more cautious one should 
become in interpreting such signals. 
In view of the fact that the rails are 
but 2% points below their bull peak, 
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Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 
UTILITY EQUIPMENT 
INDUSTRY 
Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 

York Curb Exchange, Chicago Board of 

Trade, New York Cotton Exchange and other 
principal exchanges. 


115 Broadway 60 East 42nd Street 
New York New York 
Odd Lots—100 Share Lots 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading” not only interesting but of 
material value. 


It contains many suggestions that should 
help the new as well as the experienced 


investor. 
Ask for F. W. 812 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


CisHoim & (HaPpMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


What Stocks Should You 
BUY, HOLD OR SELL? 


S/D REPORTS—a weekly Commentary on 
235 active listed issues; based on Supply and 
Demand; price expectancy fea 

Entirely different from usual Services. 

All eztocks grouped in S/D Selector for preferred 
activity. Issued weekly. Subscription includes S/D 
ADVISOR and S/D SUPERVISOR. Write now for 
Bulletin ‘‘F’’ (free). 

Trial: Send $2.00 to also receive current 
issue including S/D SELECTOR. 


STATISTICAL PRESS, Ine. 
$/D REPORTS ici Maiden Lane, N. Y. City 
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AVIATION 


they be a leader in 1937? 


OUTLOOK for 
BONDS- 


are they too high to buy? 


INVESTMENT 
TRUSTS 


they selling “‘at discount’’? 


BASIC LABOR 
DEMANDS- 


should investors “sit down’’? 


& 
Babson’s Reports 
DEPT. 108 48 Babson Park, Mass. 


Send me the mentioned reports 
—gratis and no obligation. 


3 Outstanding 1 937 


Stocks for 


Using every scientific factor at our com- 
mand this SERVICE by a process of 
elimination has appraised the merits and 
studied the “technical action’? of 32 possible 
stocks before this latest release was de- 
cided upon. Each of these three companies 
is a leader in its field. Each of these 
THREE STOCKS have the potential earn- 
ing power to graduate into the $50 class. 
All have performed in “technical behavior,” 
better than their 29 rivals eliminated. ALL 
are selling under $25 and yet their combined 
YIELD IS 6%. The names of these stocks 
will be mailed to you FREE. No obligation. 
Write to 


SMITH’S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 


BEAR 


MARKET 
Ahead? 


Send for Bulletin FWF-24 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


The FINANCIAL WORLD 


near term price movements may 
prove rather interesting and might 
give rather definite implications as 
to the technical strength or weakness 
of the market structure. 


From the stand- 
point of volume 
and price movements, the usual char- 
acteristics of a turn in the major 
trend have not yet made their ap- 
pearance. Therefore it is necessary 
to rest for the time being on the con- 
clusion that a major bull market is 
still with us. The majority of past 
bull markets have terminated in a 
period of rampant speculation, large 
scale public participation and unre- 
strained optimism. As yet such 
symptoms have not made their ap- 
pearance to any recognizable degree. 

—Written February 17, 1937. 


Primary Trend 


A Useless 


Waste of Money 


T is estimated that the loss in- 
curred through the General 
Motors strike will run well in excess 
of one hundred million the largest 
share of which falls on the shoulders 
of the workers themselves. This is 
sheer waste, considering that the 
strike was produced not by low 
wages but was caused by the insistent 
demand of a minority of workers for 
complete recognition of their organ- 
ization. No worthy cause was served 
by this strike, only the vanity of a la- 
bor leader excessively ambitious to set 
himself up as a labor dictator. There 
should be some method worked out 
where differences between labor and 
employers could be settled without 
the interruption of work. 

We thought that this goal had been 
attained when the National Recovery 
Act was passed, but as an agency to 
prevent a costly interruption in the 
operation of one of our major indus- 
tries it proved impotent because the 
very men it aimed to serve feared to 
enlist its co-operation, well knowing 
it would uncover the emptiness of 
their demands. If we are to have a 
law for the adjustment of labor dif- 
ficulties it should be provided with 
the teeth for enforcement. We can 
and should eliminate the useless waste 
arising out of such strife, for it profits 
no one and most heavily injures the 
workers least able to stand it. 


Bond Market 
Digest 


E VIDENCES of halt in the sharp 
downward trend of high grade 
bonds appeared around mid-week, but 
not before numerous gilt edged issues 
had suffered rather serious market 
losses. A number of defaulted rail 
bonds exhibited conspicuous and 
fairly consistent strength. 


New Haven System Bonds 


Speculative retention of the various 
obligations of the New York, New 
Haven & Hartford, including the di- 
visional bonds, is advised. (Recent 
price, New Haven refunding 4%s, 
1967, 51.) Bonds of the New Haven 
system have been prominent recenfly, 
advancing even in periods of general 
market weakness. The deficit for 
1936 was about $3.8 million, as 
against a deficit of a little over $3.5 
million in 1935, both figures exclud- 
ing guarantees. The road’s flood 
losses last year were substantial. 
Since weather conditions this winter 
have been unusually favorable, and 
traffic has been running about 10 per 
cent ahead of 1936, the report for the 
first quarter is expected to show a 
good gain. 


Pure Oil 44s 


The company has announced plans 
for the sale of $42 million convertible 


_ preferred stock, the proceeds to be 


used for retirement of all long term 
indebtedness and the outstanding 8 
per cent preferred, and for new capi- 
tal expenditures. Part of the funds 
needed for retirement of funded debt 
will come from exercise of the war- 
rants attaching to the 4% per cent 
notes. As the warrants are non-de- 
tachable except when exercised and 
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entitle the holder to purchase com- 
mon stock about 6 points below the 
current market, it is expected that 
practically all will be exercised. There 
are about $28.5 million of the 4%s 
outstanding ; exercise of the warrants 
would provide approximately $12.8 
million which, under the terms of the 
indenture, must be applied to retire- 
ment of the notes. Notes retired in 
this manner are callable at 102%; 
otherwise, the redemption price is 
105. Holders of Pure Oil 4%s 
should sell the notes with warrants, 
or make arrangements to exercise the 
warrants before the date of redemp- 
tion. (Recent price, 414s with war- 


rants, 123.) 


Youngstown S. & T. 3's 


A call for redemption of $3 million 
principal amount of Youngstown 
Sheet & Tube convertible debenture 
3%s, 1951, has been issued, to take 
effect March 25, 1937. The bonds 
are convertible into 16 shares of com- 
mon stock for each $1,000 principal 
amount, and have recently been 
quoted above 130 because of the value 
of that privilege, which expires, with 
respect to the bonds called, on the 
redemption date. In order to avoid a 
loss of 25 points or more, holders of 
the called bonds should either sell or 
convert before the date of redemp- 
tion. The bonds are callable at 104. 


‘Frisco Equipments 


Trustees of the St. Louis-San 
Francisco have announced that funds 
have been deposited for the purchase 
of series AA, BB, CC and DD equip- 
ment trust certificates, principal of 
which matured during 1936, and of 
interest coupons on these certificates 
which matured last year. These pay- 
ments will clear up all principal in- 
stallments of equipment trust obliga 
tions and all coupons which matured 
up to the end of 1936. 


BOND REDEMPTIONS 


tion 
Issue Amount Date 
Atlantic Joint Stock Land Bank of ss 

Raleigh 58, 1957......ssccccess Entire Mar. 1 
Atlanta Joint Stock Land Bank 5s, 

1055 and 1056....cccccosccccces Entire Mar. 1 
Binghamton Light, Heat & Power 

Ist ref. Ss, 1946...c.cocscocece Entire Apr. 1 
Bremerton Bridge 1st 7s, 1944.... Entire Mar. 1 
Consolidated Investment Ist R. E. 

Se, ue tO Entire Apr. 1 
First Joint Stock Land Bank of 

Entire Mar. 1 
Florida Portland Cement 1st extd. 

$600,000 Apr. 15 
Great Northern Power Ist 5s, 1950. $189,000 Mar. 15 
Hummel-Ross Fibre Ist 1940- 

Entire Mar. 1 
New Orleans Cold Storage & Ware- 
_house, Ltd. Ist 6s, 1938-1942... Entire Mar. 1 
Nova Scotia Light & Power, Ltd. 

Southland Ice Inc, 1st 6s, 1949.... Entire Feb. 15 
Symington-Gould 1st conv. ine. 

$22,900 Apr. 3 
Thirty-Fifth Street Building 1st 

4000940400 Entire Apr. 1 
Virginia Joint Stock Land Bank of 

Charleston 58, Entire Mar. 1 
Youngstown Sheet & Tube conv. 

Gn $3,000,000 Mar. 25 


12,000 
New Jobs for 
NewkEngland 


ORE than 12,000 new jobs 
were created during the 

past five years in communities _ 
served by the New England Gas 
and Electric Association of the England Gas and Electric Association. 
Associated System. These new jobs resulted from the location of 168 5h 
new concerns in these areas and the expansion of 311 already there. : 
This activity was encouraged by a definite zndustrial development pro- 
gram, in which community organizations, the New England Gas and 
Electric Association, and the System’s Industrial Development Divi- 
sion cooperated. 
The textile, shoe, metals, and 200 other types of New England ee 
industries profit from that section’s skilled labor, nearness to mass oe 
markets, fine tradition of quality, and general spirit of cooperation. q 
Full information about this area may be secured from New Eng- 
land Gas and Electric Association, Cambridge, Mass., or from our sy 
Industrial Development Division, 150 Broadway, New York. 
[GAS ELECTRIC) 


ASSOCIATED GAS & ELECTRIC SYSTEM 


In a minute and a half! > 


THINGS happen fast today. One cannot afford to be : 
just a little too late. 
So business men turn to the telephone to reach as- 
sociates across the street or across the continent. So 
fast is “Long Distance” today that connections are made : 
(on the average) in one and one half minutes. é 
Its speed, convenience and dependability are what 
make the telephone so helpful to so many people. 


; i pan 
i VER.) WEW H PORTSMOUTH 
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What 7Z Stocks 


Do Experts Favor? 


Durinc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able throucth no other source. 


Send for Bulletin F.W.83 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston, Mass. 


What About Steels? 


— REPUBLIC 


— ALLEGHENY 
which would you buy 

@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0681, the other 
0151. Some day one will far out- 
strip the other because of this differ- 
ence . .. and for no other reason. 
Canny investors will get our com- 
parison now, with the interpretation 
of the “Index” for these issues and 
its revealing incisiveness. FREE to 


readers of this advertisement. Write 
to Dept. 197-A Today. 


TILLMANSURVEY 


24 FENWAY 
ESTABLISHED SINCE 1923 


UNDER 


The current issue of our weekly bulletin, 
“Market Action,” recommends the pur- 
chase of a stock selling below $30 which 
appears to offer unusual possibilities. 

To introduce our service, a FREE sample 
copy of this issue, together with our 
“Record of Results,” which shows ALL 
transactions closed out last year, will be 
sent upon request. 


Or, send $1 for 4 weeks’ trial. 
“Market Action” 


624A Empire State Bldg., N. Y. City 


Brevities 


Board Room 


Or Gossip a Customers’ Man ¥ 


Montgomery Ward will include a house auto trailer of its own design in the forth. 
coming Spring catalog—seems as though they’re trying to defeat their own efforts to 
keep the folks down on the farm. . . . Twentieth Century-Fox Film has purchased 
all of footage taken by the late Martin Johnson on his last jungle venture—the 
film which will be released under the title “Borneo” will total about 8,000 feet, cut 
from a total of over 175,000 feet. . . . American Tobacco is said to be going to 
elaborate precautions in handling the testimonials for “Lucky Strike” cigarettes 
secured from some ten U. S. Senators—not all of the Senators smoke. . . . General 
Plastics has developed a new “shock-resistant” plastic material which is suitable 
for heavy duty parts and other applications subject to shock—might be good for 
boxing gloves, ear-muffs, etc. . . . Nash-Kelvinator has auditioned Walter Huston for 
a new dramatic series for a nationwide broadcast for its electric refrigerators— 
this will likely tie in with the Kelvin Kitchen prize contest which involves $100,000 
worth of prizes. . . . One of the stock “Super-Charger” sedans of Graham-Paige 
won the Gilmore-Yosemite Economy Sweepstakes for the second year in succession, 
a new record of 26.08 miles per gallon—Scottish newspapers, please copy... . 


That baseball analogy seems to be the strongest argument for packing 
the Supreme Court—i.e., even the best nine requires a few substitutes. 


Bethlehem Steel is again being mentioned as interested in acquiring Inland Steel 
—a tie-up between these two however, may be tied up because of C. I. Omens..., 
Wisconsin State Dairy Products has borrowed Standard Brands’ idea in its new 
slogan—“Coffee Is Dated to Show How Fresh It is—Cheese Is Dated to Show How 
Fresh It Isn’t.” . .. American Hide & Leather and U. S. Leather have reason for 
concern in the growing use of gabardine for women’s footwear—Spring styles show 
almost as many gabardine shoes as leather for sportswear. . . . News from Detroit 
includes reports of some unusual exports—Chrysler has shipped 14 cars to the 
Maharaja of Indore, while Packard has an order for 15 super-eights from the Im- 
perial Household of Japan. . . . General Mills will turn southward during the com- 
ing baseball training season and sponsor broadcasts of early games in Florida—it 
would seem that the company can’t wait for the season to open, but many fans 
can’t either. . . . What is said to be the world’s largest air-conditioning system will 
be installed by Carrier Corporation in the J. L. Hudson Department Store in Detroit 
—the cost will be $1.5 million, a new peak for one installation. ... 


N. Y. World’s Fair officials are working hard to find an attraction to top those 
of the Chicago, Dallas and San Diego fairs—why not an electric fan dancer? 


Reo Motor Car goes beyond the speedwagon field with the announcement of a new 
rear-engined 26-passenger motor bus for rapid transit service—striking a new note 
in streamline styling, it may mean more competition in the bus field. . . . Ingersoll- 
Waterbury’s alarm clock for 1937 is the “Weatherlarm” which adds a thermometer 
and weather glass to the time dial—another reason to go back to sleep when your 
alarm clock shows that it is cold and stormy? ... Coca-Cola and Canada Dry ginger 
ale are mixed and served in the new “Masterdrink” dispenser which automatically 
operates on the insertion of a nickel—the robot combines a refrigerating and car- 
bonating unit that measures and pours syrup and fizz into a paper cup in five seconds 
after the coin goes in the slot. . . . It looks as though some of the automobile 
equipment companies are going rather far afield—-Briggs Manufacturing is bringing 
out “Solventol,” a new cleansing compound, while Borg-Warner will manufacture 
“Tuc” corn canning machines. . . . National Electric Ballots has perfected a gadget 
which, attached to radios, will enable the audience to register its votes on any 
question—several radio manufacturers are said to be considering this “Radiovoter” 
as original equipment for new models... . 


There’s one definite sign that prosperity has returned—business and industrial 
leaders are now going to Washington to shake their fists instead of their knees. 


DuPont de Nemours has performed a useful service in not trademarking its new 
name for synthetic rubber, “Neoprene,” and permitting all manufacturers to use it— 
the company might just as well have done the same for its “Cellophane.” .. . 
R. Hoe is beginning to enjoy the fruits of delayed recovery—Condé Nast has just 
ordered seven press units, including four new type color presses, while Philadelphia 
Inquirer has purchased an entire rotogravure plant....A new unit of the Studebaker 
line is a two-door combination sedan which can be converted into an ambulance in 
forty seconds—just the models the calamity janes have been waiting for? . . . 
Walgreen Company’s new issue of preferred stock will help finance the opening of 
some 40 new stores and not the acquisition of another drug store chain, as some 
think—the management prefers adding new links to weeding out weak links. .. 
Rumors suggest that Pierce-Arrow Motor Car may be the trailer manufacturer which 
is planning to add a line of miniature prefabricated bungalows—the idea seems to be 
that this would speed up toward mass-production. . .. United Air Lines expects to 
serve around 370,000 meals this year on its new super de luxe Skylounge transports— 
the first move is to find the baker with the lightest biscuits and the doughnuts with 
the largest holes. 
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The FINANCIAL WORLD 


News Behind 
the ‘Ticker 


; umn is a@ compendium of reports cur- 
bie ge financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FinanctaL Wortp. 


HE Street has continued to view 

the market as in an intermediate 
position, with the clue to the next 
move yet tocome. There were those 
who thought the market was in the 
process of consolidating its position, 
and that support orders might permit 
any necessary technical adjustments 
in individual situations without any 
major set-back at this time. Ob- 
servers of this mind were cheered by 
the improved tone of the rails, and 
by the lack of a follow through on 
the dips in the industrials. 


NDERCURRENTS concerned 

themselves chiefly with the at- 
tempts to control the flow of foreign 
money into this country. It has not 
been easy to get a clear perspective of 
the plans of the Administration ; 
about all that was certain was that 
something would be done just as soon 
as a way could be found to draw up 
a set of restrictions on foreign specu- 
lation without, at the same time, go- 
ing so far as to precipitate any sud- 
den rush of selling in the market. 
Some quarters thought that Wash- 
ington reasoned that a lot of foreign 
money which was going into securi- 
ties normally would be used to finance 
trade. And that in the event of 
another war, withdrawals would 
severely complicate the problem of 
exchange and might upset the stock 
market. A less important considera- 
tion was the desire to retain in this 
country some of the foreign profits on 
securities. And some observers be- 
lieved that the SEC was interested in 
the matter to the extent that some 
pools were undoubtedly being oper- 
ated from abroad. The whole situa- 
tion is quite complicated and will 
require delicate handling. But it is 
believed that the Administration is 
determined to take action along lines 
which would discourage a further in- 
flux of foreign money, and a tax plan 
appeared the most likely policy, ac- 
cording to sources in close touch with 


happenings. 


EVELOPMENTS within the 
market last week were not, in 
themselves, particularly exciting. Gos- 
sip chiefly favored the rails and oils 


A LOW-PRICED STOCK 
EVERY INVESTOR SHOULD 


if you are looking for large profits, or for 


BUY 


a way to recover losses, fill out the coupon 
below. It will bring you valuable information 
without cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to locate 
an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which’ we believe to be one of the most 
attractive speculations listed on the New York Stock Exchange. In 
fact, this issue promises to be one of the leaders in the next upswing. 
In our opinion, it is selling much below its prospective value. 


WHY WE BELIEVE THIS STOCK 
SHOULD BE BOUGHT NOW 


1. The security in question is within the reach of all 
investors, selling as it does for around $12 a share. 
But it is not a “cat or dog.” The company is a lead- 
ing unit in a long-established industry. 


2. The company is in an excellent position to increase 
earnings this year. While the business of this com- 
pany is expected to expand, earnings should increase 
at a much better rate. 


3. Both the near-term and the long-term prospects for 
this stock are preponderantly favorable. The action 
of the stock leads us to believe that a good rise is in 
prospect. 


This is one of the most promising issues that we have been able to 
uncover in a long time. Those who buy this stock should reap good 
profits. , 


However, events in the Stock Market move swiftly. Short delays often 
prove costly. We believe that this issue will not long be available at 
its present price. 


The name of this stock will be sent to you absolutely free. We shall 
also send you an interesting little book, “MAKING MONEY IN 
STOCKS.” There will be absolutely no charge and no obligation. 
Just address: INVESTORS RESEARCH BUREAU, INC., DIV. 473, 
CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


| Investors Research Bureau, Inc. I 
Div. 473, Chimes Bldg., Syracuse, N. Y. | 
I Send me the name of the bargain stock which may | 
i be bought for around $12 a share. Also a copy of | 
| “MAKING MONEY IN STOCKS.” This does not 
obligate me in any way. | 


Kindly PRINT name and address PLAINLY 


4, 1937 
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“THE 


IF YOU ADVERTISE 


Bring your announcement to the notice of 
the wealthy section of the British public. 


The 
Investors Chronicle 


and Money Market Review 
Established in 1860 


Gives you direct access to people who can afford 
to purchase, and as this journal has the 


LARGEST NET SALES 


of any weekly financial newspaper in Europe, 
. interest in your announcement is assured. 


For advertising rates write to the 


ADVERTISEMENT MANAGER 
INVESTORS’ 


CHRONICLE" 


20, CISHOPSGATE, LONDON, E. C. 2, ENGLAND 


8% x 5% 
Size 
Sheet 


IT’S A 
GIFT! 


HETHER you present $My Finances$ 

to yourself or make glad the heart of a friend 
—it is a gift. 
Keep your personal affairs in a more sys- 
tematic manner—complete in every way. Start 
using $My Finances$ this year—right now! 
Ask your stationer to show you $My Finances$; 
see how scientifically these forms for Bonds, 
Stocks, Insurance, and other details of one’s 
personal affairs, are designed—how complete, 
yet easy to use. 


Keep your Affairs at your finger tips! 


We would be pleased to send you one upon 
receipt of your check. Ask for descriptive 
literature. 


411P M—$4.75  411HM—$6.75 


Trussell Manufacturing Co. 
200 E. Cottage St. 


Poughkeepsie, N. Y. 


on earnings prospects. Investment 
trust buying of the former group was 
a feature, with Baltimore & Ohio, 
Northern Pacific and New Haven 
bonds under accumulation by one of 
the larger funds. The buying was 
not of large proportions, but the im- 
plications were regarded favorably. 
Some good buying has been rumored 
in Central, but the reported chief 
figure in the stock was a leading pro- 
fessional who has been taking things 
easily for some time. 


HE Street has been a bit chary of 

the motor stocks because of the 
outlook for lower profit margins, but 
the buying of late has been of good 
quality. Advices from Detroit sug- 
gest an increase in automobile prices 
before the active selling season, and 
this has prompted a better feeling 


toward the group. Bulls on Interna- 
tional Telephone are talking about a 
refinancing program, once the Span- 
ish trouble is ended. American & 
Foreign Power, as usual, shared in 
the attention, with accumulation from 
abroad noted in the early days of last 
week. Better tone to the packers 
and mail orders followed a reversal 
of positions of western interests who 
had been on the sidelines. Foreign 
buying was held responsible for the 
strength in International Nickel. A 
block of stock has been privately 
placed. Merchandisers were improv- 
ing in favor under reports of good 
earnings this month despite unfavor- 
able weather conditions for some 
lines. Earnings statements for some 
companies whose fiscal years recently 
ended are expected to provide 
pleasant reading. 


NEWS AND OPINIONS 


Continued from page 13 


port will not be available until mid- 
March, preliminary estimates place 
the per share profit at close to $6 
which would compare with $3.28 4 
share in 1935. A good gain was 
shown last year in the sale of agri- 
cultural machinery, but the truck di- 
vision continued to score the largest 
improvement due in part to the open- 
ing of two new motor truck manu- 
facturing plants. In recent years 
company has been able to increase its 
share of the heavy truck business due 
to its strategic position in serving 
large farm areas. (Factograph No. 
33. Also FW, Aug. 5, ’36.) 


Kroger Grocery C+ 
Retention of moderate holdings is 
advised, around 24, for those prepared 
to exercise patience (1936, paid 
$1.90). In line with previous pre- 
dictions (FW, Dec. 9, ’36), earnings 
rose substantially in the final half of 
last year, rising 45 per cent to the 
equivalent of $1.37 a share on the 
common in the last 29 weeks as com- 
pared with 54 cents in the previous 
24 weeks and 95 cents in the like 
1935 period. Although net for the 
year was some 15 per cent below 
1935, the latter year included 26 cents 
a share “recoveries from invalida- 
tion” of certain taxes. Thus last 
year’s net compared with actual 1935 
profit from operations of $1.99 per 
share. Flood losses and __ labor 
troubles affected earnings in the early 
months of 1936, and while the com- 
pany has suffered some losses in the 
last two months, it is believed that the 
amount of repair and replacement 
work necessary will be well under 
that of 1936. (Factograph No. 58.) 


Pacific Tel. & Tel. B+ 

Appears attractive for both income 
and profit, around 150 (1936, paid 
$7). Increased use of existing equip- 
ment and new installations resulting 
from improved business conditions 
boosted 1936 earnings to $8.49 per 
common share as compared with 
$6.55 earned in 1935. Earnings have 
yet to reflect fully the decrease in 
fixed charges accomplished by refund- 
ing operations, which during the cur- 
rent year will result in a saving of 
some 61 cents per share. At the end 
of last year there were 1,662,999 tele- 
phones in service—3,422 above the 
previous maximum development, re- 
corded in 1930. In the past divi- 
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and if the expected earnings improve- 
t materializes a rise in dividend 


en 
payments appears likely. (Facto- 
graph No. 287.) 
Pure Oil C+ 


Continues attractive for longer 
term accumulation, around 21, In- 
tentions to effect a further simplifica- 
tion of company’s capital structure 
were not viewed as a constructive de- 
velopment as far as the common stock 
was concerned, since further dilution 
of the equity is threatened. Under 
the proposed plan (on which stock- 
holders will vote March 26) the sale 
of approximately $42 million of a 
new $100 par convertible preferred 
stock, bearing a coupon rate of 
around 414 per cent would be under- 
taken. Proceeds would be used to 
retire $28.5 million 414 per cent 
notes, $4 million bank loans and $7.6 
million of outstanding 8 per cent pre- 
ferred stock, and for capital expendi- 
tures in the refinery division. While 
such a step would considerably dilute 
the common equity—if the preferred 
should eventually be converted—the 
implications are not sufficiently seri- 
ous to warrant the disposal of long 
pull holdings. Earnings on the stock 
in 1936 are placed in excess of $1.60 
per share. (Factograph No. 335. 
Also FW, Jan. 6.) 


Scott Paper A 
Retention of long pull holdings is 


advised, around 40 (div. rate, $1). 
With sales rising nearly 14 per cent, 
earnings in 1936 were some 6.3 per 
cent higher, after surtax penalties. 
On present capitalization, net was 
equal to $1.67 per share, being aug- 
jnented by smaller preferred divi- 
dends last year. The sale of the $4 
million convertible 34s, which will 
be voted on by stockholders at a meet- 
ing to be held February 23, will pro- 
vide funds to be used to loan $3 mil- 
lion to a company recently formed 
jointly with Mead Corporation to 
construct a pulp mill, and Scott Paper 
is to acquire a 50 per cent interest in 
the new company. (Factograph No. 
262. Also FW, Oct. 28, ’36.) 


Union Oil of Cal. B 

Continues attractive for purchase, 
around 26, as a speculation on the 
further recovery of the oil industry 
(1936, paid, $1). With earnings at the 
best level since 1930, net rose to 
$1.40 a share last year as compared 
with $1.15 in 1935. Competitive con- 
ditions on the West Coast have im- 
proved and progress has been made 
in developing company’s position 
with respect to crude reserves. With 
the industry in a sound fundamental 
position, further improvement in 
earnings is expected despite threat- 
ened dilution of stock in the event of 
conversion of senior issues in coming 
months. (Factograph No. 67. Also 
FW, Oct. 21, ’36.) 


CORPORATE EAR 


NINGS REPORTS 


EARNED PER SHARE 


12 Months to Jan. 31 
ON COMMON STOCK 1937 1936 


$4.21 $3.73 
ee 12 Months to Dee. 31 
1936 1935 

Ainsworth Mfg. ... 2.39 2,3 
Allegheny Steel .. ........ ee 2.13 1.51 
American Radiator ... .......... 0.70 0.25 
Amorican Seating 2.67 1.63 
3.32 3.29 
Atlantic Gulf & West Indies...... p2.43 - nil 
Bell Telephone of Canada......... 6.94 5.74 
1.17 0.43 
Brooklyn Union Gas............ 3.02 3.63 
Chicago Flexible Shaft.......... 6.15 4.07 
Cleveiand Graphite Bronze....... 4.05 3.95 
Columbia Gas & Electric......... 0.54 0.43 
Commonwealth Edison ........... 7.22 6.51 
Continental Can 3.17 4.21 
Crucible Steel ............ een 3.05 p5.07 
Edison Bros. Stores............-. 6.29 5.23 
El Dorado Oil Works.............- 0.62 2.59 
Eureka Vacuum Cleaner........... 1.03 1.02 
Fanny Farmer 1.50 1.28 
General Alloys .... 0.08 0.02 
General Baking 1.20 0.91 
General Candy a2.33 al.66 
General Fireproofing ............. 1.74 1.09 
1.60 0.67 
General Realty & Utilities!....... p0.47 nil 
General Steel Castings...... n nil 
Gillette Safety Razor............. 1.71 1.51 
Goebel Brewing 0.72 1.02 
Great Lakes Dredge & Dock..... 1.13 3.27 
Greenfield Tap & Die............. 0.31 nil 
2.26 1.86 
1.99 0.86 
Hygrade Sylvania ................ 3.94 3.32 
Kingston Products ............. 0.34 0.56 
1.90 1.99 


a—On Class A. b—On Class B. p—On Preferred 


EARNED PER SHARE 


12 Months to Dec. 31 
ON COMMON STOCK 1937 1936 


$1.14 $0.24 
Lehigh Portland Cement.......... 3.38 0.02 
Libbey-Owens-Ford .............. 4.15 3.35 
Lima Locomotive .............0+5 nil nil 
McKeesport Tin Plate............ 5.90 7.12 
Minneapolis-Moline ....... sien 0.19 pl.73 
Munsingwear, Inc. ............... 3.29 2.19 
3.80 3.34 
New York Air Brake.......... 2.98 nil 
Phillips Packing 1.67 1.82 
p2.14 0.48 
1.08 1.17 
Standard Cap & Seal............. 2.39 2.12 
Standard Oil of Kansas........... 1.77 0.91 
Sterchi Bros. Stores.............. 1.13 0.21 
Sundstrand Machine Tool....... ‘ 2.32 0.93 
3.98 0.41 
Union Oil of California.......... 1.40 1.15 
5.54 4.71 
United States Gypsum............ 4.03 2.48 
2.0% 0.56 
0.07 0.22 
Western Auto Supply............. 9.46 4.43 
Yellow Truck & Coach............ 1.37 p3.35 


9 Months to Dec. 31 
First National Stores............. 3.19 2.67 
6 Months to Dec. 31 

1.77 

3 Months to Dec. 31 
0.49 0.53 


Qutboard Marine & Mfg........... nil ves 


12 Months to Nov. 30 
Stock. 


WHAT ARE THE 


GROUPS 
likely to do 
best this year? 


Send for Bulletin and 
2 TRIAL FREE 
THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 


GRAIN TRADERS 


Our Bulletin of Feb. 15th gave many logical reasons 
for expecting a major decline in wheat and corn 
futures in the next two months. This bulletin also 
explains clearly the application of the seven-day 
moving average which is one of the best of the 
simple rules that carry the trader with the trend. 
Our Bulletin of Feb. 22nd will show in chart form 
many bullish and bearish factors which we claim 
will bring about a declining market in March and 
April, and an advancing market in June and early 
July, and a declining market in late July and 
August. This bulletin also shows photostatic copies 
of invoices of substantial profits taken on both the 
long and the short side of the market in the past 
three weeks. 

Our Bulletin of March 1st when issued will carry 
a feature article showing the probable supply and 
demand for wheat and corn in the next six months. 
For one dollar we will send our bulletin of Feb. 
15th and 22nd by return mail, and our Bulletin of 
Mar. ist when issued. These bulletins will enable 
you to become acquainted with our service which is 
now entering its tenth year. 


AINSWORTH'S FINANCIAL SERVICE 


Box 605, Mason City, Illinois 


“AMERICAN STOCK CUIDE 
& BOND HANDBOOK” 


March Issue Ready Mar. 8th—50 Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers. 
etc., etc, Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


MINING SECURITIES 


MINES REGISTER is an authorita- 

tive reference for investment brokers, 

bankers, libraries, engineers, etc. 
1937 EDITION—OVER 2,000 PAGES 


Detailed reports on over 7,500 copper, 
gold, silver, lead and zine mines in 
North and South America, giving earn- 
ings, capital, production, costs, execu- 
tives and other data. 


Write for descriptive circular. 


INES REGIST 


Successor to 
MINES HANDBOOK 
150 LAFAYETTE ST. NEW YORK 
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AMERI GAN RADIATOR 
STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share on 
the Preferred Stock has been declared payable 


March 1, 1937, to stockholders of record at 
close of business February 23, 1937. 


A quarterly dividend of 15¢ per share on the 
Common Stock has been declared payable 
March 31, 1937, to stockholders of record at 
close of business February 26, 1937. 


Transfer books will not be closed. 
ROLLAND J. HAMILTON 
February 10,1937 Secretary and Treasurer 


we 
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PICTURES 
CORPORATION 


The Board of Directors has de- 
clared a quarterly cash dividend of 
25c per share on the Common Stock 
of the Company, payable April 1, 
1937, to stockholders of record at 
the close of business on March 18, 
1937. Checks will be mailed to hold- 
ers of Common Stock and to holders 
of Voting Trust Certificates for 
Common Stock. 


A. SCHNEIDER, Treasurer. 
New York, February 9, 1937. 


MOTOR WHEEL 
CORPORATION 

Dividend Notice 
Lansing, Michigan 
February 8, 1937 


The Board of Directors today 
declared a quarterly dividend of 
forty cents (40c) per share on the 
common stock payable March 10, 
1937 to of record 
F 20, 1937. 


C. C. Carlton, 
Secretary. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, February 15, 1937 


The Board of Directors has this day declared 
a first quarterly “interim” dividend for the year 
1937, of Seventy-five Cents ($0.75) a share on the 
outstanding common stock of this Company, pay- 
able March 15, 1937, to stockholders of record at 
the close of business on February 24, 1937; also 
dividend of $1.50 a share on the outstanding de 
benture stock of this Company, payable April 24, 
1937 to stockholders of record at the close of 
business on April 9, 1937. 


W. F. RASKOB, Secretary. 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK * 


The directors of Chrysler Corporation have de- 
clared a dividend of one dollar and fifty cents 
($1.50) pershareon the outstanding commonstock, 
payable March 13, 1937, to stockholders of 
record at the close of business, February 20, 1937. 


B. E. Hutchinson, Chairman, Finance Committee 


UNDERWOOD ELLIOTT FISHER COMPANY 


The Board of Directors at a meeting held February 
11, 19337, declared a dividend for the first quarter of 
the year 1937 of 75¢ a share on the Common stock of 
Underwood Elliott Fisher Company, payable March 31, 
1937 to stockholders of record at the close of business 
March 12, 1937. 

Transfer books will not be closed. 


Cc. S. DUNCAN, Treasurer. 


Climax Molybdenum 
Facing Increased Profits 


O many the name Climax 
Molybdenum spells romance. 
Since its incorporation in 1920 the 
shares have increased over 1,200 per 
cent in value, and the future outlook 
continues favorable. The company’s 
unique position is due to the fact that 
it controls over 85 per cent of the 
known supply of molybdenum, an al- 
loying element used principally by 
steel producers. The company’s prop- 
erties are located at Climax, Colorado, 
and constitute the only large supply 
of an alloying element located with- 
in the borders of the United States. 
Other alloying elements include 
nickel, which is produced in Canada, 
vanadium, imported from Peru, and 
tungsten, found principally in China. 
The special quality of ‘“moly,” as it 
is known in the trade, is that it gives 
steel an extraordinary hardness with- 
out any accompanying brittleness. 
For this reason it finds particular ap- 
plication for automotive parts, which 
must be hard but at the same time 
resist shock stresses, qualities re- 


quired from axles, gears, drive shafts, 


etc. 

Until the last two years the price 
trend of molybdenum was downward, 
and the domestic price is now around 
80 cents a pound. Total costs aver- 
age from 35 to 40 cents per pound. 
Output and consumption have steadi- 
ly grown. In 1935, output amounted 
to 10.1 million pounds compared 
with 3.5 million in 1929. Estimates 
place 1936 production at 15 million 
and a 25 million pound output is 
expected for 1937. 


During 1936 some $4 million was 
invested in the construction of new 
mills and other additions to plant, 
with a resultant increase in capacity 
from 4,000 to 10,000 tons a day. 

Cost of mining and milling this ore 
is estimated at about $1.25 a ton. In 
1937, however, expenditures on plant 
and equipment will probably be con- 
siderably reduced, and are expected 
to be around $1.0 million. The com- 


pany’s supply of molybdenum ore is 
believed to.be sufficient for at least 
fifty years at the present rate of pro- 
duction. 

First net profit ($109,391) was 
earned in 1931 and, since then opera- 
tions have been consistently in the 
black. By 1935 funded debt of $2.4 
million had been retired out of earn- 
ings, and capitalization now consists 
solely of 2,520,000 shares of no par 
common stock, following the three- 
for-one split in 1935. Some 9 per 
cent, or 225,000 shares, are owned by 
the American Metal Company, Ltd. 
The present dividend rate is 80 cents 
annually, with a 20-cent extra paid 
in 1936. Discontinuance of large 
capital expenditures in the immediate 
future increases the likelihood of 
more liberal disbursements. 

While the ratio of net to gross sales 
income amounted to 7 per cent in 
1931, by 1935 this had increased to 
51 per cent. The following table gives 
the ratio of net to gross sales, net 


income, and earnings per share from 
1931 to 1935: 


Ratio of 

*Gross Net Net to {Earned 
Year: Sales Income Gross per Share 
$6.3 $3,227,767 50.8% $1.28 
a 3.9 1,790,603 45.3 2.13 
3.1 898,550 28.6 1.07 
1.3 89,505 6.7 0.11 
Er 1.4 109,391 7.4 0.13 


*In millions of dollars. ¢On stock outstanding 
at end of each year, 


Although the company does not 
publish interim statements, earnings 
for 1936 are believed to have equalled 
about $2 per share. At its recent 
price of around 48, the stock obvious- 
ly is not statistically cheap compared 
with last year’s operating results, and 
appears to be looking some distance 
into the future. But the rate at which 
the use of the company’s product has 
been growing—and will probably con- 
tinue to grow for some years ahead— 
accords the shares some degree of at- 
traction for the long pull.  Al- 
though obviously speculative and 
unattractive for income, the issue is 
suitable for inclusion in large and well 
diversified lists. 
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Statistical Digest 
of Unlisted 


Securities 


The Chase National Bank 
of the City of New York 


HARTERED in 1877 with an original 

capital of $300,000, has since become 
the largest bank in the United States. Con- 
ducts a general banking, trust and foreign 
business. In addition to the main office 
there are 36 branches in New York City 
and 7 foreign branches. 

Following retirement of $50 million pre- 
ferred stock in June, 1936, capitalization 
consists of 7,400,000 common shares, $13.55 
par value. 

Balance sheet as of December 31, 1936, 
was highly satisfactory. Cash and funds 
due from banks, $669.4 million; U. S. Gov- 
ernment securities, $780 million; state and 
municipal bonds, $74.9 million and mort- 
gages, $10.6 million. Book value of com- 
mon, $30.68 a share. 

Unbroken dividend record at various 
rates since 1900. Paid $1.40 a share in 
1936. 

Advance in security markets has enabled 
bank to liquidate loans of long standing. 
Firmer money rates for bankers accept- 
ances indicate trend toward higher money. 
This should ultimately result in increased 
revenues. 


RECENT ANNUAL EARNINGS RECORD, DIV 
AND PRICE RANGE PER SHARE OF C 
Earned Per Share 


Before After 
Write- Write- Annual Price Range 


Year: offs 3 Dividends gh 
on *$2.24 $1.40 14%—33% 
1.81 1.4 42 —20% 
$2.01 D4.44 1.17 323%—19% 
ee 3.42 D5.47 1.70 38%—15% 
ees 4.06 D2.07 2.75 48 —19 


*Including recoveries equal to $6.69 per share. 


W. B. Jarvis 
Company 

NCORPORATED in Michigan in 1926, 

name was changed to present title in 
1935. Principal activity is manufacture of 
automobile body ornaments and exterior 
and interior hardware and trimmings. Also 
makes automotive radiator caps, window 
regulators, lock handles and other products. 
Chrysler Corporation accounted for about 
70 per cent of company’s output in 1936 for 
use on Plymouth, Chrysler, Dodge and De 
Soto models. Other customers include 
Ford and Hudson, while less important 
outlets are Nash, Checker Cab and 
Packard. 

Capitalization consists of 150,000 shares 
of $1 par value capital stock. No funded 
debt. 

Balance sheet, as of December 31, 1935, 
indicated a fair position. Working capital, 


¥ 


$473,736; cash, $120,428 and marketable 
securities, $75,077. Working capital ratio: 
2.4-to-1. Book value of stock $4.51 per 
share. 

By the end of 1934 all preferred stock 
had been retired. Dividend payments made 
prior to 1934, if any, not reported inasmuch 
as company in former years was a closed 
corporation. Since 1934 payments have 
been made on common. Paid $1.12% per 
share in regular dividends in 1936 and $1.25 
per share extra. 

Unfilled orders reported as largest in 
company’s history at turn of the year. An 
agreement with United Chromium Inc. per- 
mits company non-exclusive use in Grand 
Rapids, Michigan, of certain inventions 
covered by patents relating to chromium 
plating. Net earnings for 1936 estimated 
at over $450,000, or better than $3 a share. 


RECENT ANNUAL EARNINGS RECORD gre 
DIVIDENDS PER SHARE OF COMMO 


1932 1933 1934 1935 1936 
$0.09 $0.95 $1.23 $2.58 *$2.13 
None None 0.93% 0.64% 2.37 


*Six months ended June 30. 


The Home 
Insurance Company 

NCORPORATED in New York in 

1853, company writes fire and other types 
of insurance. Allocation of net premium 
underwritings as of recent date is as fol- 
lows: fire, 63 per cent; motor vehicle, 22 
per cent; tornado etc., 6 per cent; ocean 
marine, 2 per cent; inland navigation, and 
transportation, 4 per cent and _ mis- 
cellaneous, 3 per cent. 

Companies affiliated with Home are 
Franklin Fire of Philadelphia, Pa.; Caro- 
lina, of Wilmington, N. C.; Georgia Home 
of Columbus, Ga.; Halifax Fire, Halifax, 
N. S.; Harmonia Fire, Buffalo, N. Y.; 
Homestead Fire, Baltimore, Md.; New 
Brunswick Fire, New Brunswick, .N. J.; 
and Home Indemnity, Southern Fire and 
Baltimore American, all of New York. 

Sole capitalization consists of 2,900,000 
shares of $5 par common stock. 

Total assets, as of December 31, 1936, 
$144.3 million; cash, $14.5 million; invest- 
ments based on market value, $122.2 mil- 
lion; surplus, $69.2 million; unearned pre- 
mium reserve, $44.8 million. Stockholders’ 
equity, $36.79 a share. 

Unbroken dividend record for past 62 
years. Paid $1.00 regular and 25 cents 
extra during 1936. On February 1, 1937, 
paid 25 cents regular dividend and 15 cents 
extra. 

Company is one of the largest fire insur- 
ance units in the United States. Manage- 
ment conservative and capable. 


RECENT ANNUAL EARNINGS RECORD, pevigeuee 
AND PRICE RANGE OF COMMON STOCK 


Underwrtg. Net Invest. Annual Price Renee 


Year Profit Income Dividend High 

ne 1.25 41%4—33% 
ee $1.14 $1.07 *1.20 39%4—24 
een 1.43 1.30 1.15 28%—16% 
CS 1.49 1.19 1.00 —9 
DO0.50 1.52 1.50 22%— 6 


*Excludes $1 special, paid June 1, 1935, in considera- 
tion of stockholders’ waiving their rights to subscribe for 
500.000 shares new stock issued. 


Wentworth 


Manufacturing Co. 


$1 Convertible Preferred 


Preferred dividend earned 
approximately 8.50 times 
for last fiscal year. 


Circular on request. 


SYLE & CO. 


65 Broadway New York 
Whitehall 4-0850 


Eastern States Corp. 
$7 Cumulative Preferred “A” 
$6 Cumulative Preferred “B” 


South American 
Utilities Corp. 


Common & $4 Preferred 


Bought—Sold—Quoted 


E. E. SMITH & CO. 


29 Broadway New York 
Telephone: BOwling Green 9-1410 


AIRCRAFT 


CORPORATION 


‘Steck 


Prospectus on request 


ROBERT & COMPANY 


149 Broadway, N. Y. BArclay 7-0354 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 

Use these specially designed chart blanks. 

They are particularly adaptable for the 

simplified plotting of daily stock market 

prices and volume. 

Each sheet 834 by 11 inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 


130 Cedar Street, New York City 


DIVIDENDS 


The United Gas and 
Electric Corporation 


1 Exchange Place 
Jersey City, New Jersey 
February 17, 1937. 
The Board of Directors this day declared a 
quarterly dividend of one and three- — Ret: 
cent (134%) on the Preferred stock of the 
poration, payable March 15, 1937 to stockholders 
of record March 1, 1937. 
J. A. McKenna, Treasurer. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend of 50 
cents per share on the Company's capital stock, payable 
March 15, 1937, to stockholders of record at the close of 
business on March 1, 1937. 


H. F. J. KNOBLOCH, Treasurer. 
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Southern Railway Company | No. 471 


No. 479 Superior Steel Corporation 
Data revised to February 17, 1937 ooo Earnings ond Price Range (SR) Data revised to February 17, 1937 7 Earnings and Price Range (SSU) 
Incorporated: 1894. Virginia. Office: Rich- = Incorporated: 1916, Virginia. Business 
mond. Va. Annual meeting : Second Tues - 80 originally established in 1892. Office: Grant 30 RANGE 
ay in tober at ichmond, Va. Total —— : 
number of stockholders, common and _pre- Building, Pittsburgh, Pa. Annual meeting: ry 
ferred, 15,641. $20 Third Monday in March. Number of stock- $3 
EARNED PER SHARE “ 
Capitalization: *Funded debt... $287,779,164 — 0 
7Preferred stock 5% non-cum. DEFICIT PER SHARE] 93 
10 : mt 
(par $100) 600,000 shs 1929 "30 °31 °32 ‘33 ‘34 ‘35 1936 Capitalization: Funded debt..... $1,253,000 1929 ‘30 ‘31 '32 '33 "34 ‘35 1936" 
Common stock (per $100)...... 1,298,200 shs Capital stock ($100 par)........113,576 shs 


*Also guarantees interest at $44.7 million additional bonds and dividends on 56,502 
Mobile and Ohio stock trust certificates (par $100). fCallable at $100. 


Business: Operates a large railroad system covering prac- 
tically all of the southeastern part of the United States. Main 
lines extend from Washington, D. C., to Charleston, S. C., 
Savannah and Atlanta. Ga., Mobile, Ala. and New Orleans, La. 
Branches extend to Memphis, Tenn., and St. Louis, Mo. 

Management: Experienced management under the leader- 
ship of Fairfax Harrison, who has been president since 1913. 

Financial Position: Fair. Net working capital as of June 
30, 1936, $3.4 million; cash, $9.4 million. Working capital 
ratio: 1.1-to-1. Book value of common, $156.56 per share. 

Dividend Record: Last payment on the preferred was $1.25 
on October 15, 1931. Varying rates paid on common from 
1924 to 1931; none since. 

Outlook: Maintenance of improved trend of traffic appears 
probable in view of satisfactory cotton prices, high rate of 
textile mill activity, and the increasing importance of the 
centers of heavy industry in the South. 

Comment: Until the company’s large floating debt is 
funded or otherwise retired, both common and preferred 
stocks will represent a greater than average measure of risk, 


Business: Manufactures hot and cold rolled strip; plants 
are located in the Pittsburgh district, and have an annual 
capacity of 161,000 tons. Licensed by Ludlum Steel Company 
to manufacture and sell “Silcrome” stainless steels developed 
by latter. Has no steel producing facilities, and is forced to 
purchase its raw material in the form of billets. Chief cus- 
tomers are manufacturers of automobiles, builders’ hardware, 
metal beds, sewing machines, office equipment and stoves, 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital at end 
of 1935, $1 million; cash, $166,305. Working capital ratio: 
3.8-to-1. Book value of capital stock, $31.02 per share. 

Dividend Record: No dividends paid since 1926. 

Outlook: Competition in the field of strip steel manufac- 
turing has steadily increased. While improvement in com- 
pany’s earnings has accompanied general business recovery, 
restoration of financial position, weakened because of deficits 
sustained between 1930 and 1934, is a primary consideration. 

Comment: Rather erratic earnings record makes the stock 
one of the more speculative of the lower priced steel equities. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ded Mar. 31 J 


the high leverage factor works in their favor in a period 

ising «D005 D138 D084 D233 15%— 4% 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 0.54 D038 0-70 
Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 0.26 0.52 1.0 425%4— 9% 
Earned per share..... $4.72 D$6.87 D$10.95 D$2.88 D$4.46 D$3.48.... 
Dividends paid ...... 8.00 6.00 None None None None None 

18% 36 36% 16% 26% 
2% 4% i% 5% 12% | No. 488 Swift & Company 
No. 464 Spiegel, Inc. Earnings and Price Range (SWY) 
Data revised to February 17, 1937 = 
30 PRICE RANGE 
Data revised to February 17, 1937 9tamings and Price Range (SMS) Incorporated: 1885, Illinois. Office: Union | 95 

Incorporated: 1928, Delaware, as Spiegel, Stock Yards, Chicago, Illinois. Annual 10 - OM as 
May, Stern Co., succeeding Illinois company PRICE MANGE mosting: Thiel tn 0 | Year end Oct 25 $3 
of same name. Present title adopted Dec. : Y = $2 
1936. Office: 1061 W. 35th Street, ber of stockholders, approximately 55,000. BOY 
Chicago, Il. Annual meeting: First Tues- ‘ BAABY 
day in April. Number of stockholders: pre- $9 Capitalization: Funded debt.... $39,156,123 DEFICIT PER SHARE __] ¢y 
Preferred stock (6%% cun. , “DEFICIT PER SHARE + 
1929 “32 1936 Business: Company ranks as the largest meat packing en- 


*Redeemable at $110 a share. 

Business: Company has been entirely a mail order house 
since 1931. Previously operated 30 retail stores. Merchan- 
dise distributed includes furniture and other household goods, 
radios, floor coverings, wearing apparel and various miscel- 
laneous items. Sales are made on an installment basis. 

Management: Experienced and capable. 

Financial Position: Satisfactory for this type of enterprise. 
Working capital at end of 1935, $13.8 million; cash, $1.1 mil- 
lion; accounts receivable, $16.4 million. Working capital ratio: 
3.4-to-1. Book value of stock, $8.52 per share. 

Dividend Record: Preferred payments were suspended 1931 
and part of 1932, but arrears subsequently were eliminated 
in next two years. No common payments from 1930 until 
1935. Indicated rate on present stock, $1 per annum. 

Outlook: Earnings have been importantly influenced by in- 
ventory price fluctuations. Broadening purchasing power, 
particularly in rural regions, is helpful in stimulating sates. 

Comment: Wide earnings swings of company have had their 
reflection in the movements of the stock, which is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Ran 
1933 D$0.08 $0.12 $0.17 $0.99 $1.20 None 4%— 
1934.. 0.61 0.68 0.42 1.13 2.84 None 153%— 3% 
1935. 0.26 0.77 0.32 70.69 71.64 $0.15 16%— 8% 
1936 40.30 $0.67 70.61 1.00 22%—12% 


*All figures have been adjusted for 5-for-1 split-up of stock December, 1936, to 
the nearest fraction. ‘*Giving effect to issuance of 70,000 additional shares (350,000 
under present basis) in August. 1935. 


terprise in the world, with activities embracing a diversified 
field. In addition to a general slaughtering-and meat packing 
business, the company handles poultry, eggs and dairy 
products. Branded products are marketed under the trade- 
names “Premium,” “Silverleaf,” “Brookfield,” and “Jewel.” 

Management: Capable and progressive under the experi- 
enced leadership of members of the original Swift family. 

Financial Position: Very strong. Net working capital at 
close of the 1936 fiscal year, $159.3 million; cash and market- 
able securities, $42.3 million; inventories, $105.1 million. 
Working capital ratio: 6.1-to-1. Book value of common 
$43.14 per share. 

Dividend Record: Payments made at varying rates in every 
year since 1888 to date, except 1933. Present rate $1.20 per 
annum plus extras. 

Outlook: Most of company’s business is conducted on an 
extremely small profit margin, and consequently an adequate 
supply of animals is essential to satisfactory earnings. A 
growing supply is a favorable factor, and company’s large 
inventories place it in a sound competitive position. 

Comment: Stock enjoys good marketability; fluctuations 
should continue to conform with conditions affecting supply 
and demand factors in the industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year ended approx. Oct. 31: 1932 1933 1934 1935 1936 


Earned per share........... D$0.89 $1.75 $1.97 $2.99 $1.52 

Dividends paid ............ 1.25 ee 0.50 1.25 1.85 
Price Range: 

Cheah 19 24% 205% 21 265% 

6% 7 14 14% 20% 
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No. 780 Sherwin-Williams Company | No. 782 Tampa Electric Company 
Data revised to February 17, 1937 one (SHW) Data revised to February 17, 1937 
40 1 
Incorporated : 1884, Ohio, continuing business 30 = [ | 1 PRICE RANGE Incorporated: 1899, Florida. Office: Tampa, 15 PRICE RANGE 
founded in 1866. Office: 101 Prospect Ave., 20 H Florida. Annual meeting: Monday following 50 — 
Ohio. Annual meeting: 10+] }{ the first Sunday in January. 95 
Second Tuesds ; Fiscal Year end. Aud. 31 $4 Capitalization: Funded debt........... None EARNED PER SHARE 
Capitalization: Funded debt........... None Z *Preferred stock Ser. ‘‘A’’ $3 
stock (5% $9 7% cum. ($100 10,000 shs 
nar)......... $4 Common stock (no par)........-. 567,155 shs 
Common stock ($25 par) 1929 "30 ‘31 ‘32 ‘33 ‘34 1936 


““*Callable at $105 a share. 


Business: One of the largest U. S. manufacturers of paints, 
varnishes, lacquers, enamels and similar products, with sub- 
sidiaries in Canada and Cuba. The company produces its own 
important raw materials, having lead and zine mines in New 
Mexico and ore smelters in 1 ansas. Also owns plants making 
tin cans and various chemicals. 

Management: Satisfactory. 

Financial Position: Strong. Working capital August 31, 
1936, $27 million; cash, $6.2 million. Working capital ratio: 
§.8-to-1. Book value of common, $55.75 a share. 

Dividend Record: Regular dividends on preferred. Com- 
mon has received substantial payments each year since 1921, 
following irregular prior record. Present rate $4 per annum. 

Outlook: The wide area covered by its marketing organiza- 
tion, control of essential raw materials and the long estab- 
lished reputation of Sherwin-Williams’ products place the com- 
pany in a favorable position to benefit from the upturn in 
building construction and rehabilitation. 

Comment: Preferred stock is of very high investment 
grade. Common is one of the more conservative equities in 
the building construction and allied products group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


r ded Aug. 31: 1931 1932 1933 1934 1935 1936 
$4.14 $3.62 D$0.44 $3.54 $5.31 $6.19 $8.04 
*Dividends .......+- 4.00 4.00 2.6242 1.00 2.50 3.50 4.00 

*Price Range: 
paeeawagiseses 6842 85 35 48 90% 128% 145% 
ag 33 57 138% 134% 47% 84 117 


*Calendar years. 


No. 781 


John B. Stetson Company 


Ea:nings and Price Range (SET) 
Data revised to February 17, 1937 50 Rew YORK CURG EXCHANGE 
Incorporated: 1922, Pennsylvania, succeeding i PRICE RANGE 
company of similar name formed in 1891. a 

Office: Fifth St. and Montgomery Ave., 20 
Philadelphia, Pa. Annual meeting: Second 10 | 


Monday in January. Number of stockholders: 0» $8 


Ab t 2 600 EARNED PER SHARE $4 
Fi 1 d t. 31 
Capitalization: Funded debt...... 
*Preferred stock (8% cum.)...... A shs 

Gun 243,188 shs DEFICIT PER SHARE 


8 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Not callable; par $25 


Business: Manufacture of men’s fine felt hats, on which 
reputation was established, has been supplemented by men’s 
straw hats, caps, silk and opera hats and by tailored town 
sport and travel hats for women. Since 1934 hats have been 
sold under the names “Kensington” and “Penn-Craft” at prices 
lower than those for the Stetson line. A Canadian subsidiary 
supplies Canada and the British colonies. 

Management: Satisfactory; conservative. 

Financial Position: Good. Working capital October 31, 
1936, $4 million; cash, $319.737. Working capital ratio: 
4.8-to-1. Book value of common, $32.42 a share. 

Dividend Record: Full requirements paid on present pre- 
ferred from issuance in 1922 to early 1932; payments resumed 
in January, 1935, and accumulations subsequently cleared up. 
Substantial amounts paid each year on common of both 
present company and predecessor, from 1891 to 1931; re- 
sumed with payment of 50 cents a share January 15, 1937. 

Outlook: Improvement in public purchasing power should 
increase the proportion of the company’s sales derived from 
the higher priced hats. ; 

Comment: Preferred stock is a “business man’s invest- 
ment.” Status of common is improving, but it is not likely 
to reattain the unique position which it once occupied. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year ended Oct. 31: 1930 1931 1932 1933 1934 . 1935 1936 
Earned per share... . D$0.88 $0.91 $0.74 $1.50 


Dividends ........-- 6.25 one None None None None 
*Price Range: 

ceeecceecssocs 73 30 16 20 11% 27% 25% 


*Calendar year. 


*Callable at $105. 


Business: Supplies the entire electric light and power re- 
quirements of the Tampa, Plant City, Dade City and Winter 
Haven territories, serving a population of approximately 
175,000. Other services include a street railway in Tampa, 
water service and a precooling plant in Winter Haven and ice 
plants in Dade City. Sales of electricity account for about 85 
per cent of gross revenue, while 13 per cent is derived from 
transportation operations. 

Management: Capable and progressive. 

Financial Position: Strong for this type of enterprise. 
Net working capital as of September 30, 1936; $1.3 million; 
cash, $385,818. Working capital ratio: 3.8-to-1. Book value 
of common, $23.52 per share. 

Dividend Record: Regular preferred payments made from 
1926 to date. Liberal disbursements made on the common 
since 1926; present annual rate of $2.24 inaugurated in 1932. 

Outlook: Increasing importance of Tampa both as a recrea- 
tional and an industrial center indicates a favorable trend. 

Comment: Stock may be considered one of the more con- 
servative public utility equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1933 1934 1935 


Years ended Dec. 31: 1932 t 1936 

Earned per share..... $2.18 $2.09 $2.14 $2.20 *$2.31 

Dividends paid...... 2.24 2.24 2.24 2.24 2.24 
Price Range: 

32 32 28 38% 40 

18 19% 21% 22% 35% 
*12 months ended November 30. 

No. 783 Wright-Hargreaves Mines, Ltd. 


Data revised to February 17, 1937 _Famings and Price Range (WRT) 
16 YORK CURB EXCHANGE 
Incorporated: 1916, Ontario, Canada. Head 12 ee 
office: Fort Erie, Ontario. Executive office: 8 [ poo 
Liberty Bank Building, Buffalo, N. Y. An- 4 


nual meeting: Second Wednesday in Novem- 


Fiscal Year end. Aud. 31 


ber. EARNED PER SHARE $1 
Capitalization: Funded debt........... None woe 
Capital stock (no par)...... .+5,500,000 shg 


Business: Engaged in the mining and milling of gold and 
silver from property located in the Kirkland Lake District, 
Ontario. Property is owned in fee and equipped with a mod- 
ern cyanide mill with a daily capacity of about 1,100 tons. 
Ore reserves at the end of 1936 were estimated at 1,353,000 
tons valued at $26.7 million at $35 per ounce of gold. 

Management: Aggressive in developing a program of con- 
tinuously adding to the company’s reserves. 

Financial Position: Very strong. Working capital at end 
of 1936, $4.4 million; cash, $5.1 million; marketable securities, 
$373,000; bullion in transit, $310,000. Working capital ratio: 
3.5-to-1. Book value of capital stock, $1.23 a share. 

Dividend Record: Regular distributions on the capital stock 
since 1922, except years 1929 and 1930. Current regular rate, 
40 cents per annum plus extras of 20 certs. 

Outlook: Earnings during recent years have been stable 
and ore reserves are adequate for some years, at least. Ex- 
ploitation work has added to reserves, but success of work at 
depth is still an uncertain factor. 

Comment: Stock is among the more speculative gold min- 
ing issues but has improved in stature because of more effi- 
cient recoveries in recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Year ended 

Dec. 31: 1930 1931 1932 Aug. 31: ¥*1933 1934 1935 1936 
Earned per share $0.2 $0.25 $0.36 $0.29 $0.73 $0.70 $0.7 
Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 1936 
tDividends paid...... None $0.15 $0.175 $0.275 $0.55 $0.60 $0.60 

Price Range: 

2% 33% 85% 10% 10 9% 
1% 1% 3% 658 5% 


*Eight months ended Aug. 31. fIncluding extras. 


*784—Alabama Gt. Southern 

*785—Amer. Superpower 
489—Atlantic Coast Line 
472—Black & Decker 


*786—Bower Roller Bearing 

*787—Brazilian Traction 
530—Callahan Zinc-Lead 
506—Checker Cab 


WEEK 


476—Myers (F. E.) & Bro. 
486—Norwalk Tire 
536—Third Ave. Railway 
480—White Sewing Machine 


514—Continental Insurance 
524—Davega Stores 
364—Deere & Co. 
508—Gamewell Co. 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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The F. W. Investor’s 
Library—$33.66 


A Small Investment that Should 
Pay Big Returns 


If you can’t afford $33.66 for this 
Investor’s Library, perhaps you can’t 
afford to risk money in the Stock 
Market. The F. W. Investor's 
Library should help materially in 
solving your investment problems 
and adding to your profits. If it 
does that, you can forget the cost. 


“INTELLIGENT INVESTMENT PLAN- 
NING” (1936) by Louis Guenther. Brief 
outline of the basic rules, principles and 
procedure necessary to successful invest- 
ing; 48 pages, paper cover............ $1.00 


480 REVISED “STOCK FACTO- 
GRAPHS” (1936-37) reprinted from 
FINANCIAL WORLD ae. 4, 1936 to 
Feb. 10, 1937. Probably more complete 
factual information (in condensed form) 
about 480 leading listed stocks than you 
can get anywhere else at small cost; 120 
DANCE, DOVES 0500000000088 $2.00 


“PRACTICAL HANDBOOK OF BUSI- 
NESS & FINANCE” (1930 Revised) de- 
fines clearly most of the business and 
stock market terms you don’t fully under - 
stand; 601 pages, $1.49; by mail......$1.66 


“IF YOU MUST SPECULATE, LEARN 
THE RULES” (1930-34) by Frank J. Wil- 
liams. The men who make money in the 
market and keep it must foilow rules— 
what are they? 97 pages............. $1.00 


“AN OUTLINE OF FINANCIAL AN- 
ALYSIS” (1936) by Lucien Fowler. Study 
of financial position, general condition and 
prospects of any company. 84 pages, 


“VAN DYKE’S MISCELLANEOUS 
TABLES”—-tables investors refer to often: 
—stock yields, interest accumulation, etc.; 
190 pages, leather cover............+ $1.50 


“SECURITY ANALYSIS” (1934), by 
Benj. Graham & David L. Dodd; outline 
of testing methods for selecting securities 
for investment or speculation; 725 
$5.00 


“INVESTMENTS” (1936 revised) by 
David F. Jordan. Limiting the element 
of risk by application of sound investment 
policies clearly set forth; 425 pages. .$4.00 


“STOCK MARKET THEORY & PRAC- 
TICE” (1930-34) by RK. W. Schabacker; 
every phase of stock market operation— 
practical and technical, amazingly compre- 
$6.00 


“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Interpreting, through tape 
signals, daily action and direction of the 
Stock Market. Technical. 113 pages. .$5.00 


“STOCK MOVEMENTS & SPECULA- 
TION” (1930 revised) by Frederic Drew 
Bond. Definite helps in weighing the 
factors that alternately enhance and de- 
press stock prices; 211 pages.......... $2.50 


*3-TREND SECURITY CHARTS”—201 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 
18 months (next six issues, $15.00; next 
12 issues, $25.00); Feb. issue ready 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street New York, N. Y. 


P. 8.—On books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 


CAN MAKERS 


Concluded from page 11 


provide the stimulus for substantially 
higher market levels for the stocks. 
There is practically none of the 
“romance” angle to the can stocks and 
their chief appeal is for a stable in- 
come. At current levels American 
Can is selling at over 18 times last 
year’s earnings and Continental Can 
is valued at 19.5 times 1936 net. 
American Can yields 5.6 per cent, at 
108, based on 1936 dividends of $6 
per share; Continental Can yields 5.2 
per cent, around 62, on total distribu- 
tions of $3.25 paid last year. 

For the investor who is more con- 
cerned with a liberal income at the 
expense of conspicuous capital appre- 
ciation, both American Can and Con- 
tinental have better than average ap- 
peal. New commitments on this basis 
also may be considered for the 
broader-type investment program. 
But for those whose chief concern is 
enhancement of principal, more at- 
tractive opportunities exist elsewhere, 
particularly in more deflated situa- 
tions still existing in the “heavy” in 
dustry group. There appears to be 
no need for hasty liquidation of any 
existing holdings, however, inasmuch 
as more advantageous price levels for 
the issues will doubtless be witnessed 
later on. (Factographs: American 
Can, No. 93; Continental Can, No. 
27.) 


TELEVISION 


Concluded from page 15 


tion could well hold back the develop- 
ment of televison for some time. 
That numerous problems remain to 
be solved is clearly shown by the fact 
that the industry itself does not ex- 
pect to go into commercial television 
for quite some time—certainly not 
this year, and probably not until well 
into 1938 at the earliest. So far as 
the investor is concerned, Philco’s de- 
velopments are of little more than 
academic interest for the reason that 
the company’s stock is closely held. 
Radio Corporation can be expected to 
be among the first to place television 
apparatus on the public market, and 
the holder of this company’s stock 
will share in whatever benefits accrue. 
But the income derived from tele- 
vision—at least in its early years— 
will constitute so small a proportion 
of RCA’s total revenues that on a 
per share basis added earnings there- 
from will doubtless be quite small. 


Dividends Declared 


pf. ‘ 
Detroit City Gas 6% pf..... $1.50 


Regular 
Pe- 

Company Rate riod 
Allegheny Steel 7% pf....... $1.75 Q 
25e¢ Q 
Amalgamated Leather pf....... 7c .. 

62%c Q 

Amer. Rolling Mills 6% pf. a id Q 
Amer. Radiator & Stand. San Q 

Atlantic Refining 25c Q 
Bangor Hydro-El. 7% pf....$1.75 Q 

Chesapeake & Ohio Ry......... 75e Q 
Champion Hardware ........ $1.50 .. 
— Counties G. & El. 6% 

@ 
Columbia 25c Q 
25c 6 

Q 
Q 

Q 
$1.50 Q 
Eagle-Picher Lead pf........ $1.50 Q 
Eastman Kodak pf........... $1.50 Q 
El Dorado Oil Wks............ - Q 
Equity Corp. $8 Q 
Ely & Walker Dry Goods...... De Q 
Fansteel Metallurgical $5, Pf. ber 25 Q 
Ford — of Canada, ‘‘A’’...25¢ .. 
General Baking pf............. 2 
Groat North. Papel. 
Corp. of Amer. 

International Mining ... 
Iron Fireman Mfg...... 

00000002000 
Kimberly-Clark .............. 25¢e 
Lake Shore Mines.............. $1 
Lehigh Portland Cement 4% pf. .$1 
Lexington Water 7% pf...... $1.75 
25c 
McWilliams Dredge .......... 50c 
Gas Lt. (Del.) 

BE. 

Do 5% pf...... 

Motor Wheel ..... 


> 20: Le: 


Nachmann S-F Cp = 
National Sugar Ref. J.). 
Nebraska Power 7% pf...... sits 
$1.50 
P. S. 7% pf...$1.75 
1 
Otis StL “ist ee $1 37% 
50c 
25c Q 
Procter & Gamble 5% pf....$1.25 Q 
Reading Co. 50e Q 
Do 2nd pf Q 
Reeves (Daniel) Q 
Do 6% Q 
Schiff Q 
Stand. Oil of Ohio............ 25e .. 
Sutherland Paper ............. 40c Q 
Tubize-Chatillion pf......... $1.75 Q 
Underwood Elliott ............ 75e Q 
United Dyewood 2c Q 
$1.75 Q 
U. 8. $2.50 .. 
Waldorf Bystem 30c Q 
Wright-Hargreaves Mines, Ltd.10c Q 
Youngstown Sh. & T. pf...$1.37% Q 


Crown Willamette lst oA $1. 16% .. 
Dayton Rubber Mfg., ‘‘A’’..... as 
Northwestern P. S. 7% 
Extra 
Great Northern Paper.......... | 
25e .. 
0c 
Wright-Hargreaves Mines.......5¢ .. 
Increased 
Amer. Laundry Mach.......... 20c Q 
Chicago Rivet & Mach.........5 én 
Clark Equipment .............50e Q 
Congol. Nairn, Inc.............50e Q 
Edison Bros. Stores........... 5e Q 
Humble Oil & Ref..........! 37%e Q 
Lone Star Cement............ 75e .. 
New England Tel. & Tel..... $1. Fld = 
Shattuck (F. G.).............. ise Q 
Tubize Chatillon, ‘‘A’’......... as 
Initial 
Hat Corp, of 20e 
20c . 
Snider $1.50 .. 
Tide Water Asso. Oil $4.50 
$1.12% Q 
Interim 
Irregular 
Allegheny Steel 40¢c 
Eagle-Picher Lead 10¢ 
Kennecott Copper .............50¢€ .. 
Libbey-Owens-Ford ........... 75e .. 
Se .. 
50c 


nonce 


= 


, Pay- Hldrs, 
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REVISE YOUR PORTFOLIO 
MEET NEW CONDITIONS 


@ Developments of the past several weeks 
serve to emphasize the importance of unremit- 
ting study of every factor that contributes to 
the shaping of investment values and market 
trends, and have brought home to most 
investors the necessity of constantly revising 


their programs. 


@ The floods in the Ohio and Mississippi val- 
leys have wrought damage running into hun- 
| dreds of millions of dollars and have created a 

potential demand for construction materials 
and machinery during the period of rehabilita- 
tion. The labor controversies in the motor and 
several other industries carry also a warning 

of what may lie ahead for industries now 
| apparently free of labor troubles. The increase 

in the legal reserves of Federal Reserve mem- 
ber banks effective March 1 and May 1 forces 
revision of investment policies based on the 
possible expansion of credit. 


@ None of these three major factors entered 
into the average investor’s calculations two 
months ago. Other equally influential factors 
| are as likely to develop during the next few 


months, and the investor who is anxious to 
obtain the greatest income or a reasonable en- 
hancement of his principal must be alert to 
every alteration in the business prospect and 
must interpret accurately its effect upon the 
market value or income possibilities of the 
particular securities that make up his own in- 


vestment portfolio. Otherwise not only is the 
danger of suffering severe losses multiplied, 
but opportunities for profitable switches and 
new commitments are overlooked. 


@® With current conditions calling for a 
thorough study and a probable revision of 
your portfolio—possibly for an entirely new 
program—your investments should be regis- 
tered for continuing supervision by The 
Financial World Research Bureau. As our 
client you are guarded against misinterpreta- 
tion of the factors that influence the market 
trend of the securities to which your funds are 
entrusted. 


@ We direct your progress by personal cor- 
respondence. There are no group advices, no 
printed bulletins or lists of securities from 
which to pick and choose—which would only 
throw you back on your uwtiaided judgment; 
and you have the satisfaction of knowing that 
your program is an individual one, carefully 
drafted to meet your own problems and 
objectives. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


he PLEASE explain (without obligation to me) how your 
personal supervisory service would assist me to establish 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Some Financia Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


TRADING MetHops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, CommMmopITIEs— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co.,Members N.Y. Stock Exchange.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


Stocks AND Bonps ror INVEsT- 
MENT—Current offering list sent 
upon request. (Made available by 
11s). C. Mayer & Co., established 

15. 


20 LEADING AVIATION COMPANIES 
—New 1937 booklet with late sta- 
tistical information. (Published by 
Dunscombe & Co., Members New 
York Stock Exchange.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE CoMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


24 CHEMICAL CoRPORATIONS—also 
analysis of 16 R.R. EourpMent 
CoMPANIES and study or the Prob- 
able Effects on Securities of a 
Downward Revision of Federal 
Taxes on Net Capital Gains, also 
statistics on 680 Common Stocks. 
(Made available by James M. 
Leopold & Co., Members, N. Y. 
Stock Exchange.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING ComPpANY—$1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Weekly 


Business and Financial Summary 


1937. 
Weekly Trade Indicators Feb. 13 Feb. 6 Jan.30_ 
*Crude Oil Production (bbls.).......... 3,286,050 3,220,750 8,194,050 2,774,259 
Electric Power Output (000 K.W.H.).. 2,199,860 2,201,057 2,214,654 1,952,476 
7Steel Output (% of capacity)......... 81.6% 80.6% 79.6% 51.7% 
tAutomobile Production (U. S. A.)...... 74,145 72,010 76,620 79,148 
{Wholesale Commodity Price Index.... 88.9 88.4 87.2 81.5 
1937 1936 
Feb. 6 Jan. 30 Jan. 23 Feb. 8 
§Bank Clearings New York City....... $4,071 $4,439 $3,822 $3,829 
§Bank Clearings outside New York City 2,595 2,553 2,646 2,214 
Total car loadings (number of cars).. 675,026 659,790 670,376 621,686 
*Bituminous Coal Production (tons)... 1,606,000 1,419,000 1,563,000 1,697,000 
Financial World Index of Industrial 

*Daily Average. 7YAs of beginning of following week. tWard’s Report. §000,000 
omitted. {Journal of Commerce. 

1937 1936 
Federal Reserve Reports Feb. 10 Feb.3 Jan. 27 Feb. it 
Member Banks, 101 Cities (000,000 omitted) 
$3,227 $3,238 $3,242 $3,187 
U. S. Government securities held...... 10,337 10,363 10,424 9,914 
LOANS... . 4,117 4,100 4,098 3,296 
Total net demand deposits............ 15,552 15,493 15,530 14,061 
1,007 998 1,016 943 
Reserve System 
Federal Reserve Credit Outstanding.. 2,477 2,463 2,472 2,508 
Total Money in Circulation........... 6,360 6,348 6,318 5,763 

*Other than U. S. Government Securities. 

1936— 1935 
Miscellaneous Factors — 
*Farm income—total (including sub- ie 

*Farm income— subsidies ............ 19 22 6 64 

Dee. Nov. Oct. Dee. 

¢tIinventories: 
Raw wnteriale 150 158 153 154 
Manufactured goods index............ 104 102 101 103 

1937 1936 

Jan. Dec. Nov. Jan, 
Building contracts. Daily average 

(F. W. Dodge)—in millions......... 9.37 7.99 9.46 8.26 
TNGW 102,456 218,206 109,077 72,935 


*000,000 omitted. Corporate new 


issues only; exclude refunding: 000 omitted— 


Commercial & Financial Chronicle. tDepartment of Commerce: 1922-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
February 
30 90.03 «188.39 «188.18 «187.98 
190.29 Holiday 190. 
30 58.01 Holiday 58.00 57.37 57.44 58.00 
1 N. Y.S.E 
2,916,890 Holiday 1,371,060 1,960,000 2,220,000 2,580.000 
Week ended 
Weekly Car Loadings Jan. 30 Jan. 23 Jan, 16 Feb. 1 
Eastern District 1937. 1936 
Deleware . 12,376 12,096 12,714 13,055 
Delaware, Lackawanna & Western..... 15,968 16,685 16,391 17.446 
New York, New Haven & Hartford..... 23,317 22,871 23,622 21,357 
New York, Chicago & St. Louis......... 13,326 16,32 16,765 13,547 
outhern District 
Louisville & Nashville................. 18,786 28,901 28,901 24,884 
Northwest District 
Chicago & Great Western.............. 5,465 5,295 5,925 4,797 
Chicago, Milwaukee, St. Paul & Pacific 27,030 27,480 28,228 27,415 
Chicago & Northwestern............... 34,408 33,033 34,922 32,418 
11,987 11,184 12,503 11,400 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,807 27,193 27,655 21,452 
Chicago, Burlington & Quincy......... 25,230 24,540 24,903 22,783 
Chicago, Rock Island & Pacific......... 22,185 19,333 21,246 16,999 
Chicago & Eastern Illinois............. 5,862 ,030 5,967 136 
Denver & Rio Grande Western......... 6,833 6,342 6,948 5,403 
Southern Pacific System............... 33,912 35,229 35,733 27,810 
Southwestern District 
7,044 7,114 9,260 6,946 
27,369 24,479 24,941 23,341 
15,874 11,550 12,488 11,236 
St. Louls-Bouth western 5,156 4,336 4,845 
9,074 8,961 9,148 7,320 


Note: Freight car loadings reflect current sectional business conditions. 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Stop Investing Blindly 


LTHOUGH many subscribers for 

THE FINANCIAL WORLD 
say that they get so much benefit 
from our service that a subscription 
would be cheap at ten times the price, 
we have no intention of raising our 
present nominal rate of $10 per year, 
despite our increase in size. If you 
are not thoroughly satisfied with the 
investment progress that you have 
made during the past four years of 
business recovery, you owe it to your- 
self and family to stop investing blind- 
ly and to depend more upon THE 
FINANCIAL WORLD that is now 
proving so helpful to over 50,000 suc- 
cessful investors. 


Improve Your Investment Program— 
Mail Coupon Before March 15th 


Open Your Investment Eyes 
These Vital Facts 


21 West Street, New York, N. Y. 


ment data and ratings on 1300 stocks. 


Fl R ST that the world is now in the early stages 
~~ of a major cyclical recovery after having 
gone through a long post war depression cycle. 


SECOND that the world has approximately twice 
~~the monetary gold in terms of dollars 
or pounds sterling that was available in 1929. 


THIRD—“** with a 100% increase in the value of 

monetary gold during the past seven years 
the world’s banking system has the basis for an un- 
paralleled credit inflation. 


that licy of t i 
FO U RTH —preatly in 


United States has followed for the past four years 
contributes additional fuel to the inflationary flame 
that is still in its infancy so far as actual effects are 
concerned. | 


FIFTH‘ the investor who ignores facts like 

those outlined in the foregoing paragraphs 
is likely to suffer a partial loss of capital and also of 
purchasing power if he fails to have his investment 
program conform to the obvious inflationary outlook 
over the next few years. 


SIXTH— that it is not sufficient merely to buy 

stocks as a hedge against inflation but to 
use intelligence and discrimination in making selec- 
tions so that an investor may obtain a well balanced 
and diversified list that will safeguard him against 
many of the effects of an inflationary era. 


3 EVENTH ___that the investor who is likely to fare 
best in the next few years of rising 
commodity and security prices is the one who fully 
realizes his own limitations in getting the vital facts 
unaided and who therefore depends upon an authori- 
tative investment publication to keep thoroughly in- 
formed at all times. To more fully meet the need of 
investors today for dependable facts and unbiased 
opinions on securities, THE FINANCIAL WORLD 
has been increased in size and greatly improved. 


Te INANCIAL WORLD 


Here is my remittance for $10.00 in full payment of the following: 
(a) 52 weekly issues of the enlarged and improved FINANCIAL WORLD. 
(b) 12 monthly editions of “Independent Appraisals of Listed Stocks,” a condensed manual of vital invest- 


(c) Regular privilege of writing for advice on securities in accordance with our rules. 
(d) Immediate advice on 20 of my listed securities—whether to hold or sell. 
(e) Mr. Guenther’s new book, “Intelligent Investment Planning.” 


Note—Add $1 extra if you also want indexed book of 480 Revised “Stock Factographs.” 
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THE FINANCIAL FIELD 


© During the greater part of its 34 years of existence THE 
FINANCIAL WORLD has maintained the position of leadership in 
the financial magazine field. After 5 years of economic depression 
we emerge with this position unchallenged. 


THE FINANCIAL WORLD is prepared to go forward in the new era 
of prosperity serving the best interests of the investing public, 
knowing that by so doing investor recognition and appreciation 
will be sure to follow. Evidence of this is already at hand. 
During the past 6 months net paid circulation has increased 50% ; 
with the current issue we cross 65,000 net paid subscribers, or the 
highest net paid circulation of any financial magazine on which 
current records are available. 


©® THE FINANCIAL WORLD is attracting the highest type of indi- 
vidual from the investor class. At present 62.2% of our sub- 
scribers fall in the executive and professional classification. All 
are bona fide investors. 


Total amount of capital influenced by the editorial policies of THE 
FINANCIAL WORLD now exceeds $1,500,000,000. Dividend and 
interest income alone exceeds $60,000,000 per year. As evidence 
of further income and buying power of this group, 90.3% of all 
THE FINANCIAL WORLD’S subscribers. are known to be gainfully 
employed. 


THE FINANCIAL WORLD is widely read and quoted by financial 
institutions, other periodicals and newspapers, so that each issue is 
multiplied many times among the investing public. 


© This is our claim to leadership. It will be strengthened as 
economic recovery unfolds and the urge to participate in corporate 
progress activates a steadily growing number of investors. 
Address: The Advertising Department, THE FINANCIAL WORLD, 
21 West Street, New York, for further particulars. 
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